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ON JANUARY 15, 1937 


EIGHT reductions in about ten years have 
substantially cut the cost of Long Distance 
telephone service. 

The latest reduction in Long Distance rates 
became effective January 15. 

Many interstate rates, for calls of more 
than 42 miles, are reduced. These reductions 
apply to all day and to many 
night and all-day Sunday rates 


for such ealls. 


Sample rates listed in the table below 
definitely indicate the downward trend during 
the last decade. Quality of transmission and 
speed of service have been markedly im- 
proved in the same period. The average time 
required to establish a Long Distance connec- 
tion was over five minutes in 


1926 —is less than a minute and 


a half today. 


HOW LONG DISTANCE RATES HAVE BEEN CUT 


AS THE RESULT OF 8 REDUCTIONS IN THE LAST 10 YEARS: 


The reductions for the first 


three minutes range from 5c 


RATES FOR 3-MINUTE DAYTIME CALLS 


Station-to-Station 


Person-to-Person 


From 


to $1, depending on distance. 


To 


January 15, 
1926 


Jan. 15. 
1937 


January 15, 
1926 


Jan. 15, 
1937 


Cleveland 
New York 
Chicago 
Detroit 


It costs less now to do busi- 
ness in distant cities — quickly, 


personally. It’s easier for far- rch 


Chicago 
Boston 
Baltimore 
New York 


apart friends to keep in close 


touch. 


Philadelphia 


Detroit 
Washington 
St. Louis 
Washington 
Asheville 
Nashville 
Dallas 

New Orleans 
Salt Lake City 
San Francisco 


$ .65 
1.35 
1.70 
2.50 
3.15 
4.15 
5.05 
8.60 

11.90 

16.50 


.50 
1.00 
1.30 
1.55 
1.95 
2.30 
3.75 
5.00 
6.50 


$ .80 
1.65 
2.10 
3.10 
3.90 
5.15 
6.30 

10.75 

14.85 

20.60 


8 .70 
1.20 
1.35 
1.75 
2.05 
2.60 
3.00 
4.75 
6.75 
8.75 


* Night and all-day Sunday rates are still lower. 
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Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

The Beverly is one of New 
York's truly fine hotels, admir- 
ably located opposite the Wal- 
dorf Astoria. 

Here you may enjoy the added 
convenience of a serving pantry 
and electric refrigeration at no 
extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


HOTEL 
125 EAST 50th ST. 


WM. A. BUESCHER, Manager 


Outlook 


We have just prepared a report 
covering results obtained from fol- 
lowing the various investment ad- 0k 
visory organizations’ recommendations 
throughout 1936. 


Every investor should have this re- 
port in order that future investment 
programs may be guided by the most 
accurate of the various investment 
advisory organizations. Send for a 
free <2 Simply ask for Report 


F.W. 224. 
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Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
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Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS 
130 Cedar Street, New York City 
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GROWTH dictated by 
DEMAND 


The absolute necessity for electricity and gas services has 
been no better proved than in the last six years when, 
in spite of general business conditions, demand for these 
services has gone steadily forward. — 

Northern States Power Company (Minnesota) and its 
subsidiaries, has aided in meeting this demand by sup- 
plying efficient and economical utility services without 
interruption to many of the principal communities in 
Minnesota, North Dakota and South Dakota and certain 
communities in western Wisconsin and northern Illinois, 
having a combined population, as estimated by officers 
of the company, of 1,300,000. 

Despite increased costs and higher taxes, this company 
has been able to meet the growing demand for its services 
and to effect certain rate reductions. 

It is expected by officers of the company that the com- 
munities served by Northern States Power Company 
(Minnesota) and its subsidiaries will continue to grow 
and that their growth will dictate continued progress for 
the company. 


12 Months Ended 12 Months Ended 

October 31, 1936 October 31, 1935 
Electric consumers . 341,116 336,334 
Gas consumers . . 96,758 95,194. 


Gross revenues 


(all departments) $29,958,602.93 $28,457,291.92 


(In certain instances where a consumer is served by more than one meter, 
each meter is recorded as a consumer.) 


NORTHERN STATES 
POWER COMPANY 


(MINNESOTA) 


To Owners— 
Executives of Industrial Corporations 
or their legal representatives. 


A financial client of this firm is in position to — 


negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Through Life’s Mirror 
“The measure of @ man’s life 


is the well spending of it, and 
not the length” — Plutarch 


By LANDON C. GaTEs 


hel his graphic style Leslie Gould, 
capable financial editor of the 
New York Journal, extracts a moral 
from the conglomerate nature of the 
estate of the late Otto Kahn. Whey 
it was finally probated it was found 
to contain more than the usual array 
of cats and dogs that a rich man, and 
supposedly a keen financial mind, 
should possess. This revelation leads 
Gould to ask what chance has the 
average little fellow when such a 
world famous banker and expert in 
the field of industrial securities can 
commit so many blunders? It would 
all sound plausible if this were the 
complete story, but it is only half 
told. There is another side to it. 
Otto Kahn, when he arrived at the 
peak of his influence, was known asa 
good fellow, most approachable, 
whose soft nature made him a special 
target for what are known as 
“touches.” His love for art and mu- 
sic made him an amenable victim. 
This soft side of his nature resulted 
in his estate holding the many un- 
explainable items that have turned 
out to be worthless, and no one real- 
ized this situation better than Otto 
Kahn himself. He thought it better 
to give when he was alive rather than 
after he was dead. Despite all his 
foibles, if it is a foible to lend to in- 
digent, artistic friends, when he de- 
parted from this material sphere, Otto 
Kahn still left a sizable estate in 
addition to what he had given various 
members of his family while he was 
still alive. 
* x 

There are very few rich men whose 
estates will not reveal strange assort- 
ments of worthless securities. This is 
the penalty of wealth and a legion of 
friends not so fortunate. 

* 


This reminds me of another phase 
of this type of obligation all rich men 
face, although one which assumes a 
more practical character. It relates to 
the elder Morgan and is, of course, 
more or less hearsay. It is said that 
whenever he was approached by 
someone whom he knew socially, or 
who brought a letter of introduction 
that could not be ignored, it was his 
practice to assume an affable poise, 
listen attentively, and then give the 


(Please turn to page 30) 


ee 


: 
| 
cr 
| 
ti 
é 
2 
vi 
| di 
| 
Ww 
d 


RAE 
eek 
“au 


—Triangle Photo 


Floods and strikes have held down trading volume, 
but effects on price trends have been immaterial. 


S an immediate stock market factor, the floods should 

have little if any significant effect upon the course 
of prices. Specific issues of individual companies whose 
properties have sustained serious damage may tempo- 
rarily be affected, but the flood itself should have no ef- 
fect upon the longer term price trend of the market as 
a whole. Immediately after the floods which occurred 
last March stock prices turned upward, one 50-stock av- 
erage rising more than 20 per cent in the following three 
months. So far, flood news and strike deadlocks have 
done little more to the market picture than reduce the 
volume of transactions, more fundamental conditions 
discouraging any material amount of liquidation. 


ESPITE the Administration’s budget estimates 
which appeared earlier in the month, and which 
were at least in the direction of budget balancing, recent 
developments will probably force new moves in the other 
direction. Hundreds of millions of dollars will doubtless 
be alloted to relieve flood suffering and repair damages in 


the devastated regions, necessitating deficiency appropria- 
tions in addition to that of $899 million passed by the 
House last week. The result will be a further unbalanc- 
ing of the budget for the current year and, probably, a 
significant addition to expenditures to be charged against 
the 1938 fiscal year. Thus the prospect is for further 
deficit financing by the Government, further creation of 
bank deposits and new additions to the basis which has 
been built up for inflation of the credit structure. 


LTHOUGH the developments of the past few weeks 
will temporarily retard the general trade recovery 
movement, they are not of a nature to reverse the cyclical 
movement. The prospect continues to be one of earnings 
improvement this year for selected corporations, and the 
equities thereof remain attractive for purchase and re- 
tention. No change has occurred in the opinion that is- 
sues representing companies operating in the capital 
goods industries hold the best promise for enhancement in 
market value during the year ahead. 
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Trend 


The Floods: 


Early statistical evidence of the effects of the floods 
upon the country’s industrial life is seen in the steel 
mill operating rate, which has declined from around 80 
per cent to about 75 per cent as a result of a number of 
shutdowns which accompanied rising waters. Other 
major industries whose statistics will later reflect the 
flood conditions are electric power and railroads. Al- 
though the destruction of wealth never represents an 
economic gain, numerous industries will nevertheless find 
their business increased as a result of the repair work 
which will have to be done when the floods recede. No 
one company or group of companies, however, is likely 
to benefit sufficiently to warrant the investor making pur- 
chases purely on the basis of prospective flood repair 
business. So far as the effect upon the country as a 
whole is concerned, the floods will probably do nothing 
more than temporarily interrupt the upward trend of 
industrial activity. Last year’s floods attained their high 
point about the middle of March. The general trade 
line had been declining during the first three months of 
the year, but before the quarter ended the line turned 
upward, to rise vigorously during the following months. 


Power Policy: 


Appearance of the report on Federal power policy by 
the committee headed by Secretary Ickes is expected 
shortly, and will doubtless be followed immediately by 
introduction of a bill into Congress embodying the 
recommendations contained in the report. One of the 
points which will probably be covered is that of the body 
which is to set rates on energy to be developed by the 
Government’s power projects. Of course, the Federal 
Power Commission already exists, and would appear to 
be the logical organization to handle such a matter. Plac- 
ing rate making in its hands would, it is thought, prove 
to be a bull point for the utility companies inasmuch as 
there have been indications of a more reasonable atti- 
tude toward the problem of government competition by 
that body than by most of the President’s so-called power 
“advisors,” from whom members of any new agency 
would probably be drawn. 


Rail Wages: 


The untenable position of the railway labor unions in 
their demand for a 20 per cent wage increase is clearly 
shown by an examination of several pertinent statistics. 
In the first place, the increase would amount to a total 
of about $116 million a year, a figure which compares 
with a net income of only $150 million for all class I 
roads last year. In the second place, average hourly 
earnings of railway employees are already above the 1929 
level. The figure for that year is 66.6 cents; for 1935 
the average was 68.6 cents. The 1936 figure has not 
yet been compiled, but will be higher than that of 1935. 


It is probable that the workers will obtain some iner 
as a result of the negotiations which will follow, by 
nothing like 20 per cent is likely. 


2 
Dividends: = 


The corporate tax on undistributed earnings—if it jg 
to remain in substantially the same form as at present— 
will doubtless result in general adoption of a method of 
paying dividends similar to that which prevails jp 
England and on the Continent. duPont has already an- 
nounced that hereafter it will declare an “ ‘interim’ diyj- 
dend in each quarter depending on the conditions pre. 
vailing at that time,” and other companies are expected 
to adopt this plan of disbursement. Abroad, the general 
method is to pay interim dividends of amounts well 
within current earnings, with a “final” dividend declared 
at the time of the annual stockholders’ meeting, usually 
two or three months after the close of the year. Under 
our present law, of course, all dividends must be paid 
within the year in which the earnings were realized if 
the corporation is to receive a tax credit on its returp 
tor that year. 


Platinum: 


One of last year’s stellar performers in the metal mar- 
ket has again been in the news, a $10 rise in platinum a 
week ago carrying that metal to $58 an ounce. Last 
fall a flurry in the metal caught the imagination of small 
speculators, whose demand helped carry platinum to 
$70—up $27 in about two weeks. But traders who 
bought during that rise quickly incurred substantial 
losses, provided they kept their metal or the certificates 
representing it. Commercial demand may now be a bit 
better than it was last September, but the situation has 
not changed sufficiently to warrant the average individual 
in “taking a fling” in something concerning which he 
knows little or nothing. 


Bank Stocks: 


Shifting opinion concerning prospects of firmer inter- 
est rates has resulted in erratic bank stock markets. 
Higher money rates would, of course, widen the banks’ 
margin of profit—but another result would be some de- 
cline in the market value of the institutions’ bond hold- 
ings. On balance a moderate rise in rates would be 
favorable. 
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Changing Seasonal 
Affect Business and Stocks 


Allowance for normal seasonal fluctuations is a pre- 
requisite to correct interpretation of business statistics, 
and the seasonal factor sometimes affects stock market 


trends. 


Current calculations must be adjusted to 


reflect major changes in seasonal trends in important 
industries, notably motors and steels. 


XAMINATION of stock price 

averages over a long period of 
years for groups of stocks represent- 
ing industries which are subject to 
sharply defined seasonal influences 
proves that market trends from 
month to month have not shown a 
close or consistent correlation with 
seasonal fluctuations of business. In 
some years, stock prices have shown 
a rough approximation of the seasonal 
ups and downs of business volume, 
but more often than not, cyclical 
factors or other long term trends 
have exerted the predominating in- 
fluence. 

Trading or investing by the cal- 
endar is always a risky business al- 
though seasonal considerations some- 
times merit consideration as one of 
the factors to be weighed in timing 
commitments. Of more basic im- 
portance is the fact that the investor 
who wishes to be in a position to fol- 
low the trends of industry and to in- 
terpret business statistics intelligently 
must have some familiarity with the 
seasonal patterns of important in- 
dustries. Consequently, from any 
viewpoint—that of the trader, the in- 
vestor, and the student of business 
trends — evidence of pronounced 
changes in the seasonal fluctuations 
of major industries is of considerable 
significance. 


Smoothing Seasonal Curves 


The outstanding change occurred 
over a year ago, when the automobile 
manufacturers, in response to an ap- 
peal by President Roosevelt for mea- 
sures designed to reduce the sharp 
peaks and valleys of motor vehicle 


production and to provide steadier 
employment, changed the time of in- 
troduction of new models from Janu- 
ary to November. For many years, 
the last quarter had been a period of 
small out-turn of motor vehicles, 
since volume production was usually 
not started by the major units until 
after the January motor shows. Ad- 
vancing the date of the national shows 
to November had the effect of chang- 
ing the October-December quarter of 
both 1935 and 1936 into a period of 
high volume production. According 
to all current evidence, this alteration 
of policy is destined to be a perma- 
nent one. 


Automobile Index 


Some idea of the quantitative ex- 
tent of these shifts can be derived 
from a comparison of a monthly in- 
dex of seasonal variation of automo- 
bile production based upon the years 
1921-1930 with a revised index cur- 
rently being used by The New York 
Times. (The Times index is a 
weekly series; consequently highs 
and lows are given for each month.) 


Revised Times Index 

Automobile Produc- of Auto Production 

tion Index (showing prevailing 

1921-1930 trends 

January 77.5 114.3—106.5 
February .. 105.1 108.8—103.3 
115.4 128.5—115.3 
123.4 140.8—135.2 
119.5 139.2—116.7 
110.4 116.6—112.8 
07.9 107.0— 97.7 
August .... 104.3 79.3— 63.7 
September. 102.2 48.4— 24.9 
October .... 93.7 78.1— 32.2 
November . 76.9 106.1— 92.3 
December .. 64.0 114.3—106.5 


It will be noted that, except for the 
spring months, the old and the new 
indexes are not at all similar. 

Less striking changes are evident 


—Finfoto 


in a comparison of an old steel ingot 
production index with a new series. 
Steel Ingot Produc- 
tion 


Index Revised Times Index 

1917-1930 of Ingot Production 
101.3 96.7— 92.9 
‘ebruary 107.9 106.9—102.3 
March ...... 112.2 108.0—106.5 
1 110.8—105.5 
103.9 110,1—108.1 
96.1 106.3— 98.8 
93.1 97.7— 92.2 
August ..... 94.4 95.9— 92.6 
September 96.1 98.9— 93.1 
October .... 99.3 101.4— 98.1 
November . 95.3 97.9— 94.1 
ember 93.2 94.3— 92.9 


However, it appears doubtful that 
the October-January trends shown 
by the newer steel index fully reflect 
the changes in seasonal variations in 
this industry. The automobile in- 
dustry is the largest user of steel and 
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the heavy motor vehicle production 
which now characterizes the last 
quarter of the year goes a long way 
toward eliminating the year-end de- 
cline which formerly was the normal 
expectation in steel production. A 
less pronounced, but nevertheless im- 
portant change in the seasonal index 
of car loadings is indicated. Car 
loadings normally show a sharp drop 
from late October to the year-end. 
This decline has been mitigated to a 


considerable extent in 1935 and 1936. 
Since automotive freight is estimated 
to account for about 25 per cent of 
total miscellaneous car loadings, the 
change in production trends in this 
industry is probably the major factor 
in the less than seasonal (on the basis 
of old computations) decline in rail 
freight in the last quarter. 

Further changes in the seasonal 
fluctuations of industrial and com- 
mercial activity are likely to be wit- 


nessed over the next four years. One 
minor instance is to be found in the 
fact that the New York Automobile 
Show, starting in late October of 
1937, or about two weeks earlier than 
last year, will tend to accentuate fur. 
ther the changes in motor vehicle 
production in the last half. It is not 
unlikely that the Administration’s ef- 
forts to stabilize employment will also 
have far reaching effects upon sea- 
sonal fluctuations in other industries, 


Promising Chemicals for 1937 


Prospects are bright for further improvement at a 
greater pace than general business activity. But not all 
divisions of the industry will benefit equally. 


HE chemical industry evidently 

is fulfilling the most optimistic 
hopes and continues in a foremost 
position in the general industrial re- 
covery. While it is not possible to 
measure the actual progress by any 
statistical series, indications are that 
the industry as a whole did a record 
volume of business in 1936. Profits 
in many of the major lines failed to 
parallel the indicated improvement in 
consumption, a fixed policy of the in- 
dustry being to “produce more goods 
at lower prices.” But it is believed 
that some of the major integrated 
companies experienced close to record 
earnings last year; and the chief un- 
favorable factor in the outlook is the 
threat of industrial tie-ups, because of 
strikes, which would interfere with 
production schedules of leading con- 
suming outlets. Labor conditions in 
the industry itself are entirely satis- 
factory. 


Many Ramifications 


The industry has, of course, many 
ramifications ; and some divisions will 
fare better than others. The follow- 
ing brief outlines of the more impor- 
tant lines provide a working basis for 
the investor. 

Alkali sales have reflected better 
conditions in the glass, textile, and 
papermaking industries. Although 
production is concentrated in rela- 
tively few hands, competition is keen. 
Consumption trends should continue 
to conform with activities in major 
outlets, but further spectacular gains 
in volume are not expected. Present 
prices for alkalis are well below 1929 
levels, and some price improvement 


may be seen later. Among the leading 
independents in this field, Mathieson 
Alkali occupies a favorable trade 
position, and the stock, around 39, 
may be retained for income and mod- 
erate price enhancement. 

Larger consumption of coal and 
non-ferrous metals and _ enlarged 
construction activity have stimulated 
the demand for explosives. Prices 
were reduced last May—but if de- 
mand continues to expand, a higher 
schedule is likely as costs have been 
rising. Both Atlas Powder (81) and 
Hercules (182) merit retention, al- 
though the latter stock appears more 
favorably situated for new commit- 


ments because of the growing impor- . 


tance of the company in the field of 
cellulose chemistry. 

The fertilizer producers are now 
approaching their active season and 
prospects favor considerably larger 
consumption because of higher agri- 
cultural income and the improved 
statistical position of farm commodi- 
ties. Prices thus far this season have 


—Finfoto 
Chemicals are often a big packing job. 


been maintained but the fertilizer in- 
dustry has made so many false starts 
in the past that a wholly constructive 
attitude toward the shares in the 
group is not justified. But for those 
in a position to assume greater than 
average risks, moderate holdings of 
American Agricultural (95) and Vir- 
ginia-Carolina preferred (58) need 
not be disturbed at this time. 

Carbon black sales in 1936 were at 
record levels and in excess of actual 
production. Earnings of the leading 
factors showed substantial improve- 
ment and the strong inventory posi- 
tion indicates further gains. Revenues 
were augmented by sale of natural 
gas, and this division offers some- 
what greater growth possibilities in 
coming years. Both Columbian Car- 
bon and United Carbon are selling 
at advanced levels, around 122 and 
88, respectively, but prospects have 
not been completely exhausted and 
new purchases are warranted. 


Best Opportunities P 


The more important strides in com- 
ing years may, however, be in the 
production of synthetic organic chem- 
icals. The field of solvents and plas- 
tics offers almost unbounded oppor- 
tunities, and newer uses are constant- 
ly being found for these chemicals. 
In this field the better integrated 
companies have certain advantages 
through the diversity of their activi- 
ties and their control of raw materials. 
For average investment purposes, 
therefore, Allied Chemical (235), du- 
Pont (172), Monsanto (95), Ameri- 
can Cyanamid (class B, 33) and 
Union Carbide (105) provide the 
best means of representation in the 
chemical industry. In a more spe- 
cialized category, Air Reduction (75) 
also has longer term attraction. 
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Rail Holding Companies 
are under scrutiny, but... 


—Photo by 
Keystone View 


Opportunities 
Rail Holding Companies? 


EGISLATION providing new 

measures for Federal regulation 
of the investments of railroad com- 
panies looms as a definite possibility 
during the current session of Con- 
gress. The extended investigation 
into the affairs of the Van Swerin- 
gen group of holding companies con- 
ducted by Senator Wheeler and the 
Senate Interstate Commerce Com- 
mittee is evidently intended as a 
“build-up” for such legislation and 
support is expected from other quar- 
ters. 


More I.C.C. Authority? 


A recent voluminous report on 
the “outside investments” of the New 
York, New Haven & Hartford con- 
taining the conclusions of an exam- 
iner for the Interstate Commerce 
Commission includes a strong recom- 
mendation of amendments to the In- 
terstate Commerce Act giving the 
Commission broader authority over 
both direct and indirect acquisitions 
of investments made by railroad com- 
panies “for other than their own car- 
rier purposes.” If these and similar 
recommendations are adopted, the re- 
sult will be strict governmental regu- 
lation of railroad holding and invest- 
ment companies. 

Assuming that future purchases of 
rail securities by holding companies 
will be subject to I.C.C. approval, 


even where such purchases do not 
result in acquisition of control, the 
question of the effect upon existing 
investments remains open. If the 
Public Utility Act of 1935 serves as 
a model, the railroad holding com- 
pany legislation may give the I.C.C. 
authority to require the divestment 
of existing holdings and also the dis- 
solution of some railroad holding 
companies. For instance, as a rem- 
edy for excessive pyramiding, a pro- 
hibition of holding companies beyond 
the “third degree” has been advo- 
cated. However, there are few high- 
ly pyramided holding companies in 
this field and the problems differ im- 
portantly from those presented by 
public utility holding companies in 
other respects. 

Since there is no assurance that 
any legislation which may be enacted 
will be as drastic as the Public Util- 
ity Act, and since any necessary re- 
adjustments which may ensue are not 


The probability of new 
measures providing for 
strict Federal regulation 
of railroad investments 
merits attention as a mar- 
ket factor, but some of the 
railroad holding company 
shares offer good values at 
current market prices. 


likely to result in serious losses for 
the owners of the holding company 
equities—the consequences might 
even be favorable in some instances 
-—the legislative prospect is not so 
formidable as to prompt the sale of 
all equities of this type or to exclude 
them from consideration for long 
term investment or speculative pur- 
poses. 


Rail Holding Companies 


ALLEGHANY Corp. is a “third de- 
gree” holding company with respect 
to the major property in the Van 
Sweringen group, the Chesapeake & 
Ohio, since it controls the Chesa- 
peake Corporation, which in turn has 
working control of C. & O. AIl- 
leghany Corporation is controlled by 
Midamerica Corporation, owned by 
associates of the late Van Sweringen 
brothers, who furnished the capital 
needed to regain control of the “rail 
empire” when it went on the auction 
block to satisfy claims of a banking 
syndicate. Some simplification of the 
Van Sweringen pyramid is likely, 
whether or not legislation prohibiting 
more than two holding companies is 
enacted. Elimination of Chesapeake 
Corporation appears more likely than 
dissolution of Alleghany, but a re- 
arrangement of Alleghany’s rather 
unwieldy capital structure would ap- 
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pear a logical move. The Alleghany 
stocks are in a decidedly speculative 
position, but the substantial earnings 
gains shown by C. & O. are gradually 
strengthening the holding company 
equities. Alleghany prior preferred, 
recently quoted around 43, offers a 
moderately attractive medium for 
speculating upon the future of this 
holding company. (Factograph No. 
601.) 


ATLANTIC Coast LINE (CONN.) 
owns 0.927 share of Atlantic Coast 
Line Railroad common stock for each 
share of holding company stock out- 
standing. The Connecticut Company 
stock has recently been quoted 
around 50, a few points above the 
shares of the railroad operating com- 
pany. However, the holding com- 
pany stock is selling well below in- 
dicated liquidating value, since it has 
substantial holdings of other bonds 
and stocks (the bonds being of high 
average investment quality) of a 
value about $6 million in excess of 
the company’s own obligations (5 
per cent irredeemable certificates of 
indebtedness, secured by pledge of 
certain of the company’s bond hold- 
ings). Furthermore, the holding 
company paid $2.25 per share div- 
idends in 1936, against $1 a share 
for the railroad company. There are 
235,200 shares ($50 par) of the At- 
lantic Coast Line Company of Con- 
necticut outstanding, which are listed 
on the Baltimore Stock Exchange 
and which have unlisted trading priv- 
ileges on the New York Curb. 
(Factograph No. 489.) 


CHESAPEAKE Corp., which former- 
ly had majority control of Chesa- 
peake & Ohio through ownership of 
51 per cent of its common stock, now 


owns about 33 per cent of C. & O., 
which is sufficient for working con- 
trol. The holdings have been re- 
duced by rapid conversion of the 
Chesapeake Corporation bonds into 
C. & O. stock. Through conver- 
sions and purchases by Chesapeake 
Corporation of its own bonds (Ches- 
apeake bought $5.3 million of its con- 
vertible 5s in 1936), the outstanding 
bonds of both issues had recently 
been reduced to about $13 million, as 
against $51.7 million at the end of 
1935. On the basis of prices around 
66 for C. & O. and 89 for Chesapeake 
Corporation, the latter issue is sell- 
ing for about 3 points more than its 
liquidating value, disregarding the 
company’s holdings of Pere Mar- 
quette, Erie, cash and other assets. 
Including the latter, the market price 
approximates the liquidating value. 
Bond conversions in 1936 permitted 
the company to make special charges 
against income, and it is not subject 
to a large penalty tax on undistrib- 
uted income despite the fact that C. 
& O. increased its disbursements and 
Chesapeake maintained the $3 rate. 
Larger dividends may be in order this 
year. If Chesapeake Corporation 
should be dissolved, the equities of 
the stockholders appear certain to be 
fully recognized. (Factograph No. 
609. 


DELAWARE & Hupson owns all of 
the capital stock of the D. & H. Rail- 
road and the Hudson Coal Company, 
495,000 shares of New York Central, 
and a diversified investment portfolio 
of other railroad, public utility and 
industrial securities which had a mar- 
ket value of over $26 million at the 


end of 1935. Although no details of 


this investment portfolio have been 
made available recently, and it is not 


likely that it has appreciated to an 
extent comparable to the gains re. 
corded by New York Central since 
the end of 1935, some moderate gains 
appear probable. Disregarding the 
D. & H. Railroad and Hudson Coa 
equities, Delaware & Hudson Com- 
pany stock has an indicated liquidat- 
ing value very materially higher than 
recent market quotations around 50, 
However, such computations also 
disregard the funded debts of the rail- 
road company, for which the holding 
company is also liable. If earnings 
of the railroad should increase suff- 
ciently to cover its fixed charges, 
Delaware & Hudson stock would pre- 
sumably sell at levels more closely 
approximating the value of its other 
assets. The railroad’s earnings 
showed a good gain last year, cover- 
ing about 75 per cent of fixed charg- 
es, against only 35 per cent in 1935, 
(Factograph No. 249.) 


PENNROAD derives its income 
largely from its wholly owned prop- 
erties: Detroit, Toledo & Ironton, 
Canton Company and Springfield 
Suburban Railroad. Since there is 
no market for these securities, calcu- 
lations of Pennroad’s liquidating 
value depend upon more or less ar- 
bitrary valuations of these major in- 
vestments. Estimated liquidating 
value is close to $6 a share, as against 
recent quotations of about 41%4. The 
most important marketable holding 
is the 223,230-share block of Pitts- 
burgh & West Virginia. Numerous 
other smaller blocks of listed rail se- 
curities, mainly stocks of a decidedly 
speculative type, and about $1.2 mil- 
lion of Governments and municipals 
(1935 balance sheet) constitute the 
rest of the portfolio. (Factograph 
No. 750.) 


Morgan Urges Fair Play 


le this magazine several weeks ago 
it was related that a serious differ- 
ence in policies had arisen in the 
councils of the Tennessee Valley Au- 
thority. Now this cleavage has 
emerged into the open. In a compre- 
hensive statement to the press Arthur 
E. Morgan, TVA chairman, has 
urged a more cooperative spirit with 
the utilities in working out the Gov- 
ernment’s power projects. He holds 
there is nothing to be gained in the 
public’s welfare by maintaining an an- 
tagonistic attitude, instead it would 


lead to abuses which could be avoided. 

David E. Lilienthal, who is less 
conciliatory, must have anticipated 
Morgan’s purpose of making his 
views known publicly fur several 
days before this member of the TVA 
went to see the President and when 
he emerged from his interview said 
with considerable gusto to newspaper 
men “I got what I wanted,” the in- 
ference being that the Administration 
was prepared to support him. To 
add to the growing belief of the lack 
of harmony in the affairs of the TVA 


is Senator Norris’ attiude, which is 
known not to be friendly to the pri- 
vate utilities, and who now urges that 
all negotiations regarding the pooling 
of power be suspended. 

Now the President has stepped 
into the breach by appointing an in- 
dependent committee to investigate 
and outline a power program which, 
if approached with an attitude of fair- 
ness, may provide a solution accept- 
able not only to the Federal Govern- 
ment but to the involved electric 
power companies as well. 
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Better Year 
for Makers 


Correction of basic evils of volume production has been 
largely accomplished and the retail price structures of 


tires and mechanical rubber goods are in a rising trend. 
Barring labor difficulties, the industry appears headed 
for a good year. 


MONG commodity industries, 
the tire and rubber manufac- 
turers occupy a distinct position. Raw 
material costs account for around 30 
per cent, or more, of total expenses, 
but the industry controls only rela- 
tively small sources of supply 
Higher prices for rubber make it 
possible for some of the larger manu- 
facturers to draw more heavily upon 
developed plantations for a portion of 
their needs and operations benefit 
correspondingly. But the equities 
of the leading factors in the industry 
possess inflation hedge character- 
istics in that the manufacturers are 
forced to accumulate large inventories 
because there is no broad futures mar- 
ket for rubber. Thus the industry 
is in position to benefit materially 
from rising commodity prices. 


An indication of the earnings im- 
provement which the industry as a 
whole has realized is shown in the 
published statements of three com- 
panies whose fiscal year closed late 
in 1936. The figures tabulated are 
net income as reported, without al- 
lowances for changes in bookkeeping 
methods or capitalizations. 


Fiscal Years Ended: 1936 1935 1929 
Firestone (Oct. 31) $9,142,654 $5,649,146 $7,694,918 
General (Nov. 30) 1,291,011 D 115,756 1,536,758 
Lee SE) 563,825 184,586 485,930 


D Deficit. 


Corresponding improvement is in- 
dicated for the other leading factors, 
whose statements will be at hand 
shortly, although earnings will be im- 
portantly influenced by the handling 
of reserves and inventories. But in 
general the industry operated at a 
high level in the closing months of 
the year, with sales of tires stimulated 
by seasonal influences and an un- 
usual amount of forward buying by 
consumers to protect themselves 
against higher prices. 


Prices on Upgrade 


Judging from the available infor- 
mation the industry expects steadily 
rising commodity prices and since last 
July has been building up inventories. 
Casings in hands of manufacturers at 
the end of last November were placed 
at 10.8 million units, as against 8.2 
million units at the end of 1935. 
Crude rubber advanced more than 60 
per cent last year, while the whole- 
sale price of casings (giving effect to 
recent advance) has risen but 20 per 
cent. It is believed, however, that 
the manufacturers were rather active 
purchasers of crude rubber last year 
at around 16 cents and thus are fair- 
ly well protected. Rising material 
and labor costs should also pre- 
vent price cutting wars, and help 
restore satisfactory labor relations. 

Consumption of manufactured rub- 
ber products last year was at satis- 
factory levels, all things considered. 
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View 
Tire Worker—The Gentleman in Question 


The sale of tires for original equip- 
ment purposes reflected increased 
automobile production and estab- 
lished a new record level. Replace- 
ment sales showed a smaller percent- 
age increase, but there was a definite 
improvement in this division for the 
first time in eight years. The intro- 
duction of newer products aided the 
consumption of mechanical rubber 
goods, and earnings conditions im- 
proved steadily throughout the year. 


Attractive Stocks 


Barring labor troubles which would 
interfere with production schedules, 
(the Goodrich “sit-down” instigated 
last week by 31 workers will probably 
be settled before production is seri- 
ously affected), the industry appears 
to be on a more stable operating basis 
and should witness further restoration 
of profits this year. The manufactur- 
ers have adopted a more sensible atti- 
tude toward the importance of volume 
business at the expense of unit prof- 
its, and it would seem that the basic 
ills which disrupted operations in 
former years have been largely cor- 
rected. Considerable internal prog- 
ress also has been made, with capital 
readjustments and debt retirement 
programs augmenting the position of 
the equities. Thus, although few of 
the stocks in the group possess defi- 
nite investment characteristics, a gen- 
erally constructive attitude toward 
the group appears warranted for 
semi-speculative funds. For average 
purposes, Goodyear (33) and Good- 
rich (33) are favored. But for those 
in a position to maintain their hold- 
ings over the longer term Firestone 
(34), General (23), Lee (22) and 
U. S. Rubber (52) merit retention. 
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Guide the Status Stocks 
Selling Between and $10 


HE accompanying compilation continues the previous one, is offered solely as a commentary 
“Low Priced Stock Guide” (FW, Dec. 30, on the position and prospects of the various stocks 

°36), which was limited to common shares selling included and not as a recommendation of any in- 
at $5 and under. This new presentation considers dividual issue. Advice concerning these and other 
the stocks listed on the New York Stock Ex- stocks will be found from time to time in THE 
change which are currently priced between $5 and FINANCIAL Wok LD, particularly in the weekly de- 
$10. This tabulation, in the same manner as the partment, “News and Opinions on Listed Stocks”. 


Zinc Lead 
& Smelting......... 8 
A. P. W. Paper...... 9 
Armour (Ill) ........ 9 
Austin, Nichols....... 8 
Aviation Corp. ....... 9 


Boston & Maine...... G 
Brooklyn & Qucens 
7 
Carriers & General 
10 


5 
8 
Curtiss-Wright ...... 8 


Elec. & Musical In- 
6 
Equitable Office Build- 
9 
Exchange Buffet..... 6 
Follansbee Bros. 7 
Gabriel Co. “A’’...... 5 
Gobel (Adolph) ...... 6 
Goebel Brewing ...... 8 
Hayes Body ......... 7 


Paper & 
7 


Kinney (G. R.)....... 6 
Manati Sugar ........ 7 
Mo.-Kansas-Texas 7 


7 
Pathe Film .......... 10 
Penna. Coal & Coke 6 
Peoria & Eastern 7 
Phila. Rapid Transit 7 
Phoenix Hosiery...... 
Radio-Keith-Orpheum 9 
Reo Motor Car....... 7 


COMMENT: 
Company is a small unit in an industry handicapped by recurrent losses resulting from style changes. 


Reorganized capital structure and gradual reduction of new preferred have improved position of common. 
Raw material price fluctuations important factor in profit margins. 


Despite improvements in base metal prices, company is one of the less favorably situated producers and 
past earnings record has been unimpressive. 


Consolidation of plants may bring more efficient operations but keen competition likely to continue to retard 
earnings progress. 


Capital rearrangements have improved position of common but outlook depends on adequate animal supplies. 


Failure to increase profit margins despite higher sales volume is indicative of highly competitive situation 
with which company is faced. 


Earnings largely depend upon ability to secure government plane orders at adequate profit levels. 


Current market prices for both assented and unassented common stock can be justified in relation to pre- 
ferred and bonds only on the assumption that the reorganization plan will be materially modified. The 
outcome of litigation attacking the plan is unpredictable. 


Large funded and floating debt and heavy accumulations on preferred stocks place the common stock in a 
weak statistical position. 


Earnings have continued downward in spite of operating efficiencies. A minority situation, with B.-M.T. 
owning over 70 per cent of common. 


General management investment trust; has expanded activities through proceeds from bond sales. Too early 
to judge probable results of new policies. 


Some further earnings improvement is in prospect, but company is burdened with a rather unwieldy capital 
structure. 


Unsatisfactory position of coal industry and prospective labor troubles lend little attraction to stock. Full 
bond service not yet possible. 


Pointing to recapitalization which may dilute the equity of the common shares. 
Company operates in a highly competitive field and profit possibilities appear to be remote. 


Rearrangement of operations in recent years has improved position of the stock. Issue is speculative, but 
should reflect long term growth of industry. 


Unsatisfactory earnings record. Must have high degree of general prosperity in order to show satisfactory results. 


Erratic profit record. Any speculative attraction in the issue exists largely because of company’s stake in 
television—a decidedly long term consideration. 


Stock has a good leverage, but surplus office space in financial district suggests that earnings recovery will 
be rather slow. 


Inability to pass on higher costs has resulted in an erratic earnings record. Company’s competitive position 
has not fully been maintained. 


Reorganization plan now pending would increase fixed charges ahead of common stock and thus remove this 
issue still further from earnings. 


Efforts to restore earnings by diversification of output have not been successful; financial position poor. 
One of the smaller packers; handicapped in recent years by insufficient hog supplies. 


mi ne profitable operations, highly competitive conditions existing in brewery field becloud the larger term 
outloo 


Has failed to participate to any material extent in motor industry recovery. Company’s venture into trailer 
production highly speculative in view of overcrowded competitive status of this field. 


Stock currently is selling below probable liquidating value, but does not offer conspicuous attraction because 
of general character of portfolio. 


Large passenger traffic does not assure over-all profits; expected changes in form of government subsidies 
injects an uncertain factor. 


Stocks’ equity is negligible. Company is facing a recapitalization but position of this issue is not promising. 


Obtains better control over losses; accumulations on preferred make return on common remote proposition; 
recently affiliated with subsidiary of United Fruit. 


Unsatisfactory earnings record of this shoe manufacturer and retailer reflect principally high store rentals. 
Existence of $45 arrears per share of preferred places common far from a satisfactory position. 


In receivership. Consummation of reorganization plan depends upon consent of bondholders which is slow 
in coming in. 

Large accumulatiens on income bonds and preferred stock constitute barrier to dividend payments but 
improved earnings trend of road suggests moderate long term possibilities. 


Company is subject to the vicissitudes arising from the extremely competitive nature of the taxicab business. 
Has yet to demonstrate consistent earning power. 

Past record poor. General characteristics of field make issue relatively unattractive. 

No payments on the company’s income bonds since 1913; no dividends ever paid on common. 
Reorganization proceeding very slowly. Shares offer little if any attraction. 

Unable to compete successfully with mills located in South, where wage costs are low. 

Pending appearance of an acceptable reorganization plan, stock occupies a highly uncertain status. 


Concentration in motor truck field has favorable implications but company’s ability to maintain a satis- 
factory competitive position is yet to be demonstrated. 
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American Hide & 
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Baldwin Locomotive.. 9 
: 
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Recent 
STOCK: Price COMMENT: 
Seagrave Corp. ...... 10 Company is still adversely affected by municipal economy measures. es: 
Sparks-Withington .. 9 Handicapped by large accumulated arrears on the preferred issue which must be removed before any : 
dividend consideration may be given common shares. 
Telautograph ........ 8 Competition, primarily from the teletypewriter, has tended to restrict earnings; future progress may be slow. 


Texas Gulf Producing 9 Engaged in production of crude oil, earnings depend upon success of development work after the costs of 
improving reserves. Thus profits fluctuations doubtless will be more erratic than average integrated unit. 


Third Avenue Ry....._ 7 Displacement of trolleys by busses has materially improved results, but common stock still is far from 
an equity in any earnings. 

Thompson-Starrett .. 10 Earnings statements so far have shown little reflection of construction improvement. Common has never 
paid a dividend; large accumulations on preferred. 

United ic eseaw ene 8 Depends entirely on income from holdings of Public Service (N. J.), U. G. I., Niagara Hudson Columbia 


G. & E. and small committments in other utilities. 
United Electric Coal 8 Has made some improvement in operating efficiencies under new management but fundamental outlook 


remains generally unprepossessing. 
U. S. Lenther........ 8 Accounts for about 25 per cent of domestic sole and heavy leather business. Instability of earnings reflects 
large price fluctuations characteristic of the hide and leather business. 
United Stockyards... 9 A new consolidation of geographically diversified stockyards. Depends on movement of animals to slaughter. 
United Stores A...... 7 Now a holding company; future earnings depend on successful rehabilitation of earning power of chain 
stores in which company has interests. Progress is handicapped 
Va.-Carolina Chemical 9 Important manufacturer of fertilizers. While expecting good volume of business for coming season, uncer- 
tainty concerning price structure constitutes a substantial risk factor. 


Ward Baking B...... 7 Increasing competitive conditions and failure of company to meet full dividend requirements on two prior 
stock issues detract from the speculative appeal of the common shares. 

Webster-Eisenlohr .. 9 Operating in the medium and low priced cigar field, ns god has been unable to keep out of the red for 
past seven years and prospects for a reversal of that t are not encouraging. 


Western Maryland... 10 Accumulations on first preferred stock amount to $122.50 per share. Value of common depends largely upon 
ultimate recapitalization or merger developments. 


Showing earnings progress, but large accumulations on preferred detract from attraction of common stock. 
Zonite Products....... 9 Company has never demonstrated sustained earning power. 


by back dividends on preferr 
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The Seventh and Last in a Series of Articles 


66] HATE all bungling as I do 
sin,” said the great Goethe, 
“but particularly bungling in politics, 
which leads to the misery and ruin of 
many thousands and millions of 
people.” He might have added that 
such bungling is especially disastrous 
when politics and taxation go off to- 
gether on a spree—bung-holing, so 
to speak. This was what happened 
last spring when Congress enacted 
the tax on undistributed earnings. 
It would be presumptuous and in- 
deed in an article of this length im- 
possible, to make detailed suggestions 
for the reasonable amendment of this 
tax law. Previous articles have at- 
tempted to point out some of its out- 
standing economic and administrative 
defects. We have seen that this tax 
fosters monopoly at the expense of 
fair competition; hinders unjustly 
the recovery of small corporations 
which have suffered deficits during 
the depression; places unnecessarily 
complex problems before the inves- 
tor, and particularly the fiduciary; 
favors the few corporations which by 
contracts made previous to May 1, 
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1936, agreed not to pay out divi- 
dends while they had deficits, but 
bears down unreasonably on the 
great majority of corporations which 
had made no such contracts; strikes 
at the motive power of our economic 
system—the pioneer spirit of free en- 
terprise; raises extraordinary diffi- 
culties for the directors of the small, 
closely-held corporation ; complicates 
further the relationship of bank credit 
to business; and, finally, that its in- 
terpretation and application by Treas- 
ury Officials perhaps must fail to 
ameliorate its substantial weaknesses. 
If and when the members of Con- 
gress deem it fit and proper to make 
changes in the present tax law, they 
should constantly bear in mind these 
defects and the problems created. 


Fortunately, there are certain rays 
of light on the tax horizon. Men 
who are friendly or at least non- 
partisan toward the objectives of this 
present tax have expressed vigorous- 
ly the hope for its reasonable amend- 
ment. Thus one of the wisest and 
most practical friends of the present 
Administration, Joseph P. Kennedy, 
recently wrote, “It is not enough to 
point out that the act has accom- 
plished its purpose; that the $650 
million additional revenue needed by 
the Administration is assured by the 
flood of taxable dividends currently 
being made by American business 
corporations. The larger considera- 
tion, to my way of thinking, should 
prevail. The larger consideration 
calls for our restoring as a virtue in 
American business life the corporate 
practice of providing a_ reserve 
against the inevitable rainy day.” 

Another able public servant, Jesse 
H. Jones, in a notable address last 
fall pointed out that the present tax 
as it now stands fosters monopoly 
and he urged amending the law to 

(Please turn to page 30) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


AMONG ° 


THE BULLS ° 


AND ° 


BEARS 


Addressograph-Multigraph B 

Although selling at advanced levels, 
around 34, in contrast with previous 
recommendations, prospects continue 
to justify long term holdings (yield, 
2.9%). While the 1936 annual re- 
port will not be available until late 
in March, it has been estimated that 
close to $1.70 a share was earned for 
the year, against $1.11 in 1935. Com- 
pany entered the new year with over 
$1 million in unfilled orders—the 
largest amount in its history—which 
is said to assure a good gain in first 
quarter earnings. In addition, there 
appears to be a reasonable possibility 
of an increase in the present $1 an- 
nual diyidend rate in the not distant 
future. (Factograph No. 361. Also 
FW, Nov. 18, 36.) 


American Smelting B-- 

Continues attractive for commit- 
ments, around 92 (yield, 3.3%). The 
sale of additional stock by: the issu- 
ance of rights to holders of the com- 
mon has been accepted by the mar- 
ket as a bearish development because 
of the resultant dilution. Specious 
reasoning of this character is, how- 
ever, dangerous. In the case of 
American Smelting, the company 
plans to offer stockholders the right 
to buy one additional share for each 
share held at $70 per share. Com- 
pany will net around $25 million from 
the sale, and will use around $20 
million to retire the 6 per cent pre- 
ferred stock outstanding and for gen- 
eral corporate purposes. Working 
capital position has been somewhat 
reduced because of the redemption of 
around $18 million of 4 per cent 
bonds and the payment of $5 million 
in bank loans. It is advised that 
stockholders take up the additional 
shares to be offered, assuming that by 
so doing they will not be concentrat- 
ing too heavily in one situation. 
(Factograph No. 313. Also FW, 
Oct. 14, ’36.) 


Arkansas Natural Gas “A” Cc 

Not undervalued at current prices 
around 10, but improved prospects 
justify retention for long term specu- 
lative funds. Company just has com- 


pleted a new gas well in the vicinity 
of the Rodessa field in Texas but 
existence of oil has not yet been prov- 
en. It is understood that company 
holds ample acreage reserves around 
the Rodessa field and if oil should be 
found, indicating an extension of the 
Rodessa field to the southwest in 
Texas, earnings possibilities would be 
greatly enhanced. Company earned 
36 cents a share for the first nine 
months of 1936 as against 7 cents for 
the corresponding period in 1935. 


Atlantic Refining B 

Longer term commitments, recom- 
mended at 31 (FW, Oct. 28, ’36), 
may still be considered around 34 
(yield, 3.7%). Allowing for three 
quarterly dividends on the 4 per cent 
preferred stock, earnings in 1936 ap- 
plicable to the common were equal to 
$2.59 per share; thus earnings in the 
fourth quarter were approximately 39 
cents per share, somewhat below the 
corresponding 1935 period. Com- 
pany has made progress in improv- 
ing its position in the industry and 
should continue to reflect in its earn- 
ings trends any continued betterment 
in that field. (Factograph No. 162.) 


Burroughs Adding Machine A 

Continues attractive for long term 
holdings, around 34, despite moderate 
return on regular dividend (yield, 
2.2%). Increase in the annual divi- 
dend rate to an 80-cent basis, against 


‘Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


to 
Earnings gain brings dividend 

Cuts deeply into deficit 

Higher tire prices beneficial 

Kinney (G. R.) pfd....... Cc toC+ 
Sales up. Expects earnings bet- 

terment. 
Paramount Pictures ist pfd 
toB 

Ample margin for dividend 

Weston Elec. Instr. “A”’..B to B+ 
Steady earns. gain maintained 
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60 cents previously, was not unex- 
pected (FW, Sept. 16, ’36) and tends 
to confirm recent predictions that 
earnings for the current half-year will 
make a favorable comparison with 
the 68 cents a share reported for the 
first six months of last year. Moder- 
ate advances in new adding machine 
and bank posting machine prices, plus 
increasing sales of these items and 
the company’s new “electric carriage” 
typewriter should add to the margin 
of profit this year. (Factograph No. 
185.) 


Caterpillar Tractor A 

Better adjusted to immediate earn- 
ings prospects of 94 than when last 
recommended around 81 (FW, Oct. 
7), but long term holdings may still 
be considered on basis of prospects 
(yield, 2%, plus stock dividends). A 
48 per cent increase in sales last year 
was reflected in an earnings gain to 
$5.07 a share, against $3.16 in 1935. 
Company continues as the country’s 
largest manufacturer of “track-type” 
tractors, powered with either gaso- 
line or Diesel engines, and should be 
able to maintain its position in the 
industry despite competition of new 
factors entering the field.. Foreign 


sales are said to be showing a steady 


gain, particularly in the Diesel divi- 
sion, a type of business which repre- 
sents additional revenues. Aside 
from the normal expansion of de- 
mand, domestic sales should be stimu- 
lated by rehabilitation work in the 
flood areas. (Factograph No. 355.) 


Crown Zellerbach C+ 

Acceptance of partial profits on 
holdings accumulated upon previous 
advices around 8 (FW, Sept. 9, ’36), 
is advised, around 23. Although 
company’s outlook is improving the 
stock at current levels appears to be 
discounting a substantial portion of 
the indicated betterment and holders 
may well consider the more attrac- 
tive opportunities currently available 
elsewhere. The retirement of the 
$3.4 million 6 per cent debentures 
(partly from earnings; remainder to 
be borrowed) is expected to be fol- 
lowed by elimination of remaining 
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dividend accumulations on the pre- 
ferred stock with the substitution of 
a lower coupon issue possible later 
on. But in view of the unsatisfac- 

- tory level of newsprint prices, the 
rate of future progress will be some- 
what retarded, despite bright pros- 
s for other divisions. (Facto- 
graph No. 523. Also FW, Dec. 9, 


’35.) 


du Pont Af 

Continues suitable for larger in- 
vestment portfolios, around 171, for 
long term holding (‘yield on basis of 


1936 dividends, 3.5% ). Management 


has decided to adopt a change in its 
dividend policy and will, hereafter, 
declare an individual or “interim” 
payment in each quarter depending 
on earnings during the period. In 
the past the company has followed the 
conventional practice of paying a 


more or less uniform rate with occa- — 


sional extras. It is not expected that 
the amount to be paid under the new 
plan will vary materially from the 
total dividends distributed in the past 
but instead of paying the usual reg- 
ular quarterly dividend and extra, 
the distributions will be lumped to- 
gether, throughout the year with a 
final distribution at the year-end. 
(Factograph No. 4. Also FW, Jan. 
13.) 


Fanny Farmer B+ 
Not outstandingly attractive, around 
23, but moderate long term specula- 
tive holdings may be retained (yield, 
3.8%). The annual report for 
1936, due for publication in mid- 
February, is expected to show earn- 
ings in excess of $1.50 a share as 
compared with $1.28 for 1935. The 
actual sales gain for last year 
amounted to 17.9 per cent while the 
number of stores operated increased 
only 4 per cent, to a total of 195 units. 
There were six factories in operation 
at the close of last year, the same as 
in 1935. Company is now pointing 
to the Easter and Mothers’ Day 
weekends. (Also FW, Dec. 16, ’36.) 


Corporate Earnings Reports 


EARNED PER SHARE 12 Months te Jan. 2 
ON COMMON STOCK 1937 1936 
Chicago Mail $2.86 *$2.33 
12 Months to Dec. 31 
1936 1935 
Atlantic Refining 2 1.49 
Caterpillar Tractor 5.23 3.16 
Chicago Yellow Cab.............. 2.00 0.46 
udson & Manhattan............. nil nil 
8.60 
2.85 
Lidggett Myers... 7.25 4.91 
Ca. 2.67 0.91 
Owens-Illinois Glass ............. 7.58 6.57 
Pennsylvania Coal & Coke........ nil 0.47 
Public Service of N. J............ 2.68 2.53 
Sutherland Paper ................ 2.65 2.15 
U. 8. Pipe & Foundry.......... 8.45 0.88 
6 Months to Dec. 31 
American Agricultural Chemical... 0.77 nil 
American Hide & Leather........ pl.14 0.32 
Fox (Peter) Brewing............. 1.09 0.91 
Keystone Steel & Wire........... 0.50 0.86 
Paraffine Companies ............. 2.52 2.39 
2.03 1.17 
Sparks-Withington .............. 0.24 0.04 
12 Months to Nov. 30 
Auburn Automobile .............. nil nil 
13 Weeks to Nov. 28 
Warner Bros. Pictures........... 0.53 $0.25 


Grief Bros. Cooperage............ 


*12 months to December 28, 1935. b—On Class B 
stock. p—On preferred stock. 


2. 
12 Months to Sept. 30 
nil 0.05 
9 —_— to Sept. 30 


Great Northern Iron Ore C+ 

Suitable for commitments, around 
20, as a speculation on further re- 
vival of steel activity (no regular 
basis; paid $1.25 in 1936). Earn- 
ings in 1936 were at the best rate 
since 1930, amounting to 47 cents a 
share as compared with 36 cents in 
the previous year. Shipments dur- 
ing last year aggregated nearly 6.7 
million tons, as against 4.5 million, 
but increased shipments from low 
royalty income mines and liquidation 
of advance royalties collected in pre- 
vious years prevented earnings from 
more substantially reflecting the bet- 
terment. A more impressive earn- 
ings showing should be possible this 
year. (Factograph No. 250. Also 
FW, Sept. 16, ’36.) 


Johns-Manville B+ 

Common shares continue suitable 
for long term holding, around 146, 
and rights should be exercised tf such 
action does not overextend repre- 
sentation in the stock (yield, 2.7%). 
Company will issue 100,000 addi- 
tional shares of common stock to be 


available to stockholders by subscrip- 
tion in ratio of one new share for 
each 7% shares held. It is under- 
stood that the price of the stock will 
be $100 per share, which would mean 
$10 million for the company, less the 
expense of the offering. The money 
derived from the issue will be used 
for expansion of plant facilities and 
new working capital. (Factograph 
No. 10. Also FW, Aug. 19, ’36.) 


Klein (D. Emil) B+ 

Attraction of the shares, around 
20, is primarily for income (yield, 
5%, plus extras). An extraordinary 
chargeoff, equivalent to 60 cents a 
share, for losses on leaf tobacco 
destroyed by the Connecticut floods 
last spring was the factor which re- 
duced earnings for 1936 to $1.96 a 
share, against $2.33 in 1935. There 
has been no threat of floods in that 
district thus far this year but in the 
event of a similar development the 
company is now prepared for such a 
contingency. Meanwhile the demand 
for higher priced cigars, in which the 
company specializes, has continued 
to improve. (Also FW, Apr. 8, 736.) 


Kress (S.H.) A 

Suitable for purchase, around 46, 
for moderate income (indicated yield, 
3.5%) and ultimate capital enhance- 
ment. Although sales volume gained 
$8.3 million to $86.7 million in 1936, 
higher costs held earnings close to 
1935 levels, with profits last year 
equal to $2.35 per share. Company 
has improved its competitive posi- 
tion, and should capitalize more sub- 
stantially on the greater efficiencies 
which have been adopted. Competi- 
tion remains keen, but profit mar- 
gins should tend to widen with fur- 
ther improvement in average pur- 
chasing power levels. (Factograph 
No. 122.) 


Louisville Gas & Elec. “A” B+ 

Although floods did considerable 
damage to the company’s property 
there is full justification for retention 


of existing commitments; recent 
(Please turn to page 24) 
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Each Year the Number of Businessmen Using Air Transportation Service Scores a Sharp Gain 


Air Prospects 


ITH the status of the aircraft 

manufacturing companies dis- 
cussed last week, attention now is 
turned to the transport division of 
the industry—a division which has 
shown great growth in recent years 
although earnings results have not 
been particularly impressive. 

Among air transport companies 
United Air Lines in the last two years 
has accounted for roughly 27 per 
cent of the total passengers carried, 
31 per cent of the passenger miles 
flown and over 50 per cent of the ex- 
press pound miles flown. A keen 
competitor of United, American Air- 
lines succeeded in cutting into the 
former’s business during 1936. How- 
ever, indications are that this is likely 
to be only a temporary advantage. 
Completion of deliveries of new 
equipment to United is expected to 
bring this about. 

According to the latest available 
figures for 1936, TWA and North 
American (which controls Eastern 
Air Lines) held their relative posi- 
tions in the industry, with increases 
due more to normal secular growth 
than to any competitive advantages. 
These two units along with United 
and American accounted for about 74 
per cent of the total passengers car- 
ried and 86 per cent of the total pas- 


avorable 


senger miles flown, and_ received 
about 70 per cent of the air mail pay- 
ments awarded domestic lines. Thus, 
these four companies constitute the 
major air lines in the United States. 

Introduction of new 14- and 21- 
passenger Douglas DC 3’s is expected 
to lift net income at a rapid rate 
during 1937. All four major com- 
panies already have, or are ordering, 
this new equipment. The following 
figures are estimates as to costs and 
revenues per plane mile for both old 
and new planes based on a 65 per 
cent load factor. 


Old Planes 
Model Revenue Costs 
10-passenger Boeing ........... 52c 50c 
14-passenger DC 2............. & 58 
New Planes 
21-passenger DC 81-90 65-70 


Below are estimated earnings fol- 
lowing one full year of operation of 
new models. These estimates are 
based on 1935 operating figures, and 
therefore make no attempt to account 
for the long term growth. The fig- 
ures illustrate the potentialities of the 
new planes and are to be considered 


chiefly in this light. 

*Company: tEst. Earns. per Sh. 
Transcontinental & Western Air..... 1.53 
United Air Lines........... 1.72 


* North American estimates are not made, since 
about 75 cent of its activity is in the manu- 
facture of planes. ¢ Based on shares now out- 
standing. 
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It seems unlikely, despite the huge 
increase in air mail traffic during 
1936, that appropriations will be 
greatly enlarged during the next fiscal 
year. The cost of air mail to the 
Government over a period of years 
has been drastically reduced. In 1929 
the Government paid $1.09 per mile 
of mail, whereas by 1936 this had 
been reduced to 28 cents, a decline of 
74 per cent. At the present time mail 
rates are, if anything, too low. But 
with the rapid growth in passenger 
traffic, mail rates, though still im- 
portant, have ceased to be the dom- 
inating factor they were a few years 
ago. 

United and T. W. A. have a greater 
traffic density than other lines. Both 
of these units issued new common 
stock within the past few months in 
order to finance the purchase of new 
Douglas planes. Experience of all 
lines has shown that commercial 
planes have not, on the whole, worn 
out. Rather they are replaced be- 
cause of new technical improvements. 
This will probably continue to be 
true, since in another two years it is 
expected that 40 passenger DC 4's 
will be adopted. Of course, these 
rapid replacements mean an addi- 
tional financial burden to air line com- 
panies, and the usual depreciation 
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es are unable to take care of this 
extra-rapid write-off. 

United operates a direct transcon- 
tinental route from New York to San 
Francisco. Its lines also operate be- 
tween San Francisco, Seattle, Van- 
couver and Salt Lake City. In all 
this system covers 4,800 miles. 

United is now installing 28 new 
DC 3’s at a cost of $3 million. Some 
of these new planes are special extra 
fare de luxe models carrying 14 pas- 
sengers. The de luxe planes, how- 
ever, have a 2,800-pound mail and 
express capacity in contrast to a 
1,000-pound capacity for 21-passen- 
ger ships and 800 pounds for 10- 
passenger Boeings. Since 200 pounds 
of express yields almost as much 
revenue aS one passenger, the actual 
capacity pay load of the de luxe model 
is equivalent to approximately 26 or 
27 passengers. With United already 
obtaining the bulk of the express 
business, it appears likely that the 
new ships will be highly profitable, 
and no other line is_ similarly 
equipped. 

T. W. A.’s operations cover ap- 
proximately 3,400 miles from New 
York to Los Angeles. As in the 
case of United, many intermediate 
stops are made, while the general 
course branches off from Chicago, go- 
ing south to Amarillo, Texas, and 
thence to Los Angeles. 

For many years T. W. A. has used 
Douglas models. Orders have been 
placed for 14 DC 3’s, though delivery 
is not expected much before May. 
Therefore it will be the last line to 
install the new equipment, and oper- 
ations in the first part of 1937 will 
be conducted under this handicap. 
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Working capital has of late been im- 
proved through new financing, though 
in the past this has been a weak 
feature. 

American operates a more exten- 
sive system than other lines, covering 
approximately over 6,000 miles. One 
route covers territory from Boston to 
New York, and from New York 
through Buffalo to Chicago. Its 
transcontinental route goes through 
Washington, D. C., Nashville, Dallas 
and thence to Los Angeles. Terri- 
tory covered is distinctly to the south 
of T. W. A.’s line. The company is 
now operating DC 3’s, having ordered 
same 30 ships. Financing of this 
equipment was partly accomplished 
through sale of $2.7 million convert- 
ible debentures and funded debt totals 
$4.8 million. 

North American (Eastern Air 
Lines) operates between New York 
and Miami and New Orleans as well 
as from Chicago to these and other 
southern cities. It has placed orders 
for eight DC 3’s. 


Reduction in winter rates by T. 
W. A. is said to have resulted in a 
122 per cent increase in traffic dur- 
ing November. The wisdom of this 
might be open to question since 
United is reported as having had a 
75 per cent increase during the same 
month without any reduction in rates. 
T. W. A. is expected to resume oper- 
ations at its former rate by March. 

Air travel appears definitely on the 
upgrade. With the new technical im- 
provements once installed on all lines, 
the former position held by United 
is expected to be resumed. With the 
expected introduction of 40-passenger 
DC 4’s some two years hence, the air 
lines, if they so desire, will probably 
be able to charge rates equal to 
standard Pullman passenger fares. 
At the present time the latter’s rates 
are 3 cents per mile, while air pas- 
senger travel averages 5.4 cents. 

The recent succession of air trans- 
port accidents seems likely to result 
in somewhat greater curtailment of 
flights in unfavorable weather—at 
least until instruments necessary to 
insure safety are further perfected. 
This will mean some reduction in 
revenues to the companies, but the 
amount will be an insignificant pro- 
portion of the total and can be dis- 
regarded as a market factor. 

For those who feel that their in- 
vestment portfolio should contain 
one air transport stock, preference 
could perhaps be given United Air 
Lines (recent price, 23). T. W. A. 
(19) is also worthy of consideration, 
while American Airlines (28)— 
which possesses a relatively large 
leverage factor—appears to have dis- 
tinct speculative potentialities. 


New Records For Rayon 


D ESPITE inadequate plant ca- 
pacity and interruptions due to 
floods and labor disturbances, the 
rayon industry increased its output 
in 1936 to a new record of approxi- 
mately 275 million pounds, a gain of 
7 per cent over 1935. Consumption 
is estimated at approximately 290 
million pounds, an increase of about 
15 per cent, which resulted in reduc- 
ing producers’ stocks almost to the 
vanishing point. 

As a result of these conditions the 
industry has made plans for a sub- 
stantial increase in plant capacity; 
but the effects of this will not be felt 
until the latter part of 1937 and a 
tight situation in rayon is expected 


to continue for some time to come. 

The exceptional record of the 
rayon division of the textile industry 
is attributable to development of a 
better product, more efficient produc- 
tive processes and an aggressive ex- 
tension of fields of use. Due to the 
absence of over-productive capacity, 
rayon has been free from the sharp 
price fluctuations and chaotic com- 
petitive conditions that have char- 
acterized other textiles; but on the 
other hand broad changes in the price 
of silk, which is rayon’s closest com- 
petitor, do affect short term consump- 
tion trends and thus exert some 
influence upon prices. 

The percentage increase in rayon 


prices in 1936 as compared with 1935 
was much smaller than in the case of 
silk but the effective realization of 
the producers has been further im- 
proved by the elimination of pre- 
vious discount schedules following 
enactment of the Robinson-Patman 
bill. The effects of the favorable 
trend in business and prices during 
the last year will be reflected in a 
considerable earnings improvement 
in the 1936 reports for the rayon 
companies. 

A discussion of the principal rayon 
companies whose securities are pub- 
licly owned will appear in a subse- 
quent issue of THE FINANCIAL 
Wor 
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Valuable for Future Reference 


No. 441 American Commercial Alcohol Corp. 


No. 427 Continental Oil Company 


Data revised to January 27, 1937 
incorporated: 1928, Maryland, as consolida- 


sgeornings and Price Range (ACF) 
tion of three companies, oldest of which was 


| PRICE RANGE 
50 Ho 
formed in 1892. Office: 405 Lexington Ave., 25 


New York City. Annual meeting: First 0 


Tuesday in April, at Baltimore. Number of EARNED PER SHARE $8 

Capital stock ($20 par).......... 260,878 shs —_—_—— 4 


1929 *30 ‘31 ‘32 ‘33 ‘35 1936 


Business: One of leading producers of industrial ethyl alco- 
hol, used chiefly as anti-freeze, and also as a solvent which 
is sold to the rayon, lacquer and artificial leather industries. 
Company has become an important producer of whiskey, gin 
and other distilled spirits under own brands. 

Management: Aggressive and efficient. 

Financial Position: Fair. Net working capital at end of 
1935, $3 million; cash, $721,000. Working capital ratio: 1.65- 
to-1. Book value of capital stock: $35.46 a share. 

Dividend Record: Irregular rate. Distributions, part in cash 
and part in stock, made in 1929 and 1930, and again in 1936. 
No fixed rate at present. 

Outlook: Both the industrial alcohol and the liquor fields 
are extremely competitive and subject to periods of price cut- 
ting. The market for anti-freeze mixtures is largely dependent 
on weather conditions. Company’s working capital has been 
weakened by increases in bank loans, needed to finance growth 
in receivables and inveniories. 

Comment: Stock has been rather volatile because of small 
capitalization. Pending a greater price stability in liquor in- 
dustry and improvement in financial position of company, 
position of equity will remain speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Year’s Divi- 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total dends Price Range 
_,. Se $0.39 $0.28 $0.33 $3.56 $4.56 None 89%—1 
RERsceccees 2.20 0.94 1.11 D 0.68 3.57 None 62 20% 
BOBS..ccccsee 1.09 0.81 1.20 0. 3.16 None 85%—22% 
00000 1.10 1.40 0.96 85 20% 


*Paid Dec. 24, 1936, 50c cash and 2 shares 5% preferred stock of subsidiary for each 
5 shares of American Commercial Alcohol common. {Before reserve for estimated un- 
realized profit. Effective earnings after such reserve were approximately half the 
abeve. 


No. 434 


Brooklyn & Queens Transit Corporation 
3 Earnings and Price Range (BQT) 


PRICE RANGE 


Data revised to January 27, 1937 


incorporated: 1929, New York, as a merger 
of Brooklyn City Rail Road Co., Nassau 
Electric R. R. Co., Coney Island & Brooklyn 
R. R. Co., and several other units operating 5 
in Brooklyn and Queens. Office: 385 Flat- te) 


EARNED PER SHARE 


bush Avenue Extension, Brooklyn, New York. Fiscal Year ond. June 30| 92 
Annual meeting: Third Monday in Sep- ie 
tember. RE 
italization: Funded debt...... 1,486,420 $1 
SPreferred stock $6 cum. 1929 ‘31 ‘32 ‘33 "34 ‘35 1936 
(MO PAF) 288,250 shs 
Common stock (no par).......... 800,000 shs 
*Callable at $110. 
Business: Company operates all passenger street railway 


lines and all bus routes in the Borough of Brooklyn (New 
York City), its lines extending into the Borough of Queens. 

Management: Has had extensive experience. 

Financial Position: Poor. Working capital deficit as of June 
30, 1936, $254,156; cash, $587,066. Working capital ratio: 
1.0-to-1.1. Book value of common, $32.18. 

Dividend Record: Preferred stock has received only partial 
payments since 1930. As of January 2, 1937, accumulated ar- 
rears amounted to $7.25 per share. $3 paid in 1936. No divi- 
dends have been paid on common. 

Outlook: Bus lines may develop new business and manage- 
ment’s receptiveness to modern street car design should help 
to hold traffic in this division, but possibilities for future 
earnings gains appear limited. 

Comment: Both preferred and common stocks represent 
speculations upon the residential and commercial development 
of the Brooklyn area, with scope of possible improvement 
limited by heavy street traffic density in parts of the Borough. 

ANNUAL EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year ended June 30: 1932 1936 
en $1.20 $0.74 D$0.37 D$0.63 
hich 9% 8% 5 12% 


16 


and Price Range (CLL) 


| | PRICE RANGE O 


EARNED PER SHARE 


Data revised to January 27, 1937 


Incorporated: 1920, Delaware, as Murland 
Oil Company. Present title adopted 1929. 
Corporate office: Wilmington, Delaware. An- 
nual meeting: Second Tuesday in May. (°) 
Number of stockholders, 28,760. 

Capitalization: Funded debt........... 
Capital stock ($5 par) 


DEFICIT PER SHARE 
$4 


1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


; Business: A well balanced organization engaged in produc- 
tion, refining, transportation and marketing of crude oil and 
its derivatives, latter sold under trade name “Conoco.” Chief 
developed properties are located in Oklahoma, Texas, Kansas 
and California, while main sales outlets are maintained in the 
southwest and the Rocky Mountain area. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital September 
30, 1936, $30.6 million; cash, $13.0 million. Working capital 
ratio: 4.0-to-1. Book value of capital stock, $18.88 per share, 

Dividend Record: Irregular; payments omitted 1924 and 
1928-33. No regular present rate. 

Outlook: Increase in refining and marketing operations 
would benefit earnings materially, as the company operates 
at low cost in these divisions. The company’s program of 
development and integration has placed it in a position to 
benefit more fully from further revival in the oil industry, 

Comment: Completion of debt retirement program and in- 
dications that maximum period of expansion and integration 
has passed make the stock more directly responsive to basic 
trends in the industry. Issue is gradually improving in stature, 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF {CAPITAL STOCK: 

"8 vi- 


ear 

Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Total dends Price 
D$0.40 $0.34 $0.08 D$0.32 D$0.30 one 
a D 0.60 D 0.45 0.61 0.62 0.18 None 95— 4 
once 6.26 0.25 0.43 0.08 1,02 $0.50 22%—15' 
0.20 0.47 0.52 0.38 1.57 0.62 —15 
0.45 0.48 0.80 1.50 444%—28 


*Excluding non-recurring profits 


totaling 80 cents 
in 1984 and 81 cents a share in 1935. 


No. 435 Coty, Incorporated 


roEaenings and Price Range (COT) 


80 
Data revised to January 27, 1937 60 PRICE RANGE 
Incorporated: 1922, Delaware. Office: 428 ped 
West 55th Street, New York City. Annual | 2° 
apitalization: Funded debt........... fone 
Capital stock (no par).......++1,587,485 shs — 
DEFICIT PER SHARE 


$1 
1929 °30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Company manufactures and distributes the Coty 
line of perfumes, toilet waters, cosmetics, face and talcum 
powders, soaps, etc., in the United States and its possessions. 
Omnium Participations Industries de Luxe, a subsidiary, con- 
trols the foreign Coty group. The American company has ex- 
clusive rights to the use of the Coty formulas and trade marks 
in this country. 

Management: Regarded as well qualified, but confronted 
with litigation over ownership of controlling stock. 

Financial Position: Good. Net working capital at end of 
1935, $2.1 million; cash, $691,981; marketable securities, $1.2 
million. Working capital ratio: 2.3-to-1. Book value of stock, 
$9.79 per share. 

Dividend Record: Payments made at various rates from 
1925 to 1930; none since. 

Outlook: General increases in purchasing power should tend 
to help expansion of company’s sales, but the overcrowded 
condition of the manufacturing division of the industry and 
cut throat competition among retail sales outlets becloud earn- 
ings prospects. New price maintenance laws may help. 

Comment: One of the more speculative of the luxury stocks. 
EARNINGS RECORD AND PRICE RANGE OF COMMON: 

e 


Six mos. ended: 3 Year’s Total Price Ran 
$0.20 $0.14 $0.34 7%— 1 
0.14 Nil 0.14 2 
0.24 D 0.18 0.06 9%— 3 
Nil D 0.15 D 0.15 4 
| D 0.00 eee eee 7T%— 4 
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No. 436 The Crosley Radio Corporation 


posearnings and Price Range (CR) 
100 
Data revised to January 27, 1937 75 SCE RANGE 
(ncorporated: 1919, Ohio, as the Precision 50 
Equipment Company; name changed to pres- 25 =a 
ent title in 1924. Office: 1329 Arlingtos oF cna. tans. 
Street, Cincinnati, Ohio. Annual meeting 
Last Tuesday in March, $2 
Capitalization: Funded debt........... None 
Capital stock (no par)........... 545,800 shs DEFICIT PER S# 9 
1929 ‘30 ‘31 ‘32 '33 ‘34 ‘35 1936 


Business: A prominent maker of radio receiving sets, loud 
speakers, and certain related products. In recent years the 
company has added to its line an automatic coal stoker, wash- 
ing machines, ironers and an electric refrigerator. In addi- 
tion to manufacturing activities, the company owns and oper- 
ates a general broadcasting and a short wave station. 

Management: Present management, in control since 1924. 

Financial Position: Strong. Net working capital as of Sep- 
tember 30, 1936, $1.5 million; cash, $2.0 million. Working 
capital ratio: 3.6-to-1. Book value of stock as of March 31, 
1936, $11.56 per share. 

Dividend Record: Erratic but liberal dividend record. No 
regular rate; paid total of $1.25 in 1936. 

Outlook: Radio industry is slowly emerging from the 
“growing” period; most of the weak units have been elimina- 
ted, although competition still is rather keen. Industry is not 
yet on a stable operating basis; earnings of the leading factors 
are chiefly influenced by average purchasing power levels. 

Comment: While earnings record has been good, character- 
istics of the field make the stock essentially speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


No. 428 Link-Belt Company 
2 E s and Price Range (LB 
Data revised to January 27, 1937 ae ge (18) 
Incorporated: 1880, Illinois, as Link Belt 60 
Machinery Co. Present title adopted in 1906, 45 —— 
when company acquired assets of two other 30 
companies formed in 1875 and 1888. Office: 15 
Chicago, Til, Annual meeting: Fourth Tues- 
ay in Ma umber of stockholders: pre- 4 
ferred, 160; common, 2,700. $2 
Capitalization: Funded debt........... None 0 
“Preterred stock (6%% cum. $100 PER SSE 
2,778 shs ‘31 ‘32 ‘33 ‘34 ‘35 1936 
Common stock (no par)......... 675,573 shs A 


*Callable at $120 a share. 


Business: Makes all kinds of sprocket chains and conveying, 
elevating and power transmission machinery. Products are 
used in all industries where mechanical handling of materials 
has supplanted manual labor. Principal output includes mis- 
cellaneous power machinery such as cranes and shovels. 

Management: High calibre and capable. 

Financial Position: Excellent. Working capital, as of Sep- 
tember 30, 1936, $11.8 million; cash, $1.9 million; marketable 
securities, $4.3 million. Working capital ratio: 9.2-to-1. Book 
value of common, $21.30 a share. 

Dividend Record: Regular payments on common at various 
rates since 1907. Present rate, $2 plus extras. 

Outlook: Has unusually broad market for products. Auto- 
mobile industry normally is largest single customer but takes 
only about 10 per cent of total output. Company in position 
to increase volume along with other heavy industries. 

Comment: Nature of industry subjects stock to broad fluc- 
tuations in various stages of the business cycle despite 
relatively good dividend record for company of this type. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Year's 
Qu. ended: Mar. 81 June20 Sept. 80 Dec. 31 Total dends Price Range Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.08 D$0.14 D$0.41 $0.08 D$0.39 None T%— 2% D$0.24 D$0.27 D$0.13 D$1.04 D$1.78 $1.00 14—6 
babeeees D 0.06 0.19 0.12 0.32 0.57 None 14%— 2% BP occcdcee D 0.39 D 0.09 0.28 0.15 D 0.05 0.50 19%— 6 
Bs 0800006 0.13 0.62 0.13 0.31 1.19 None a 8 or 0.08 0.30 0.20 0.36 0.94 0.40 19%—11 
C—O 0.58 0.33 0.34 0.19 1.44 $0.25 19%—11 CC 0.21 0.41 0.40 0.28 1.30 1.20 43 —l17 
1.26 1.07 0.22 1.25 35%—15 0.38 0.59 0.84 eons cose 55 —86 
*Fiscal years ended March 31. 
No. 397 Keystone Steel & Wire Company No. 437 Neisner Bros., Incorporated 
Earnings and Price Range (KES : an NEB 
25 Data revised to January 27, 1937 ond Price Range (NES) 
Data revised to January 27, 1937 20 Incorporated: 1916, as continuation of part- [120-— 
Incorporated: 1892, Illinois, as Keystone 15 PRICE RANGE vane nership organized in 1911. Office: 49 East 90 PRICE RANGE 
Woven Wire Fence Company. Reincorporated 10H = Ave., Rochester, N. Y. Annual meeting: 60 
under present title 1907. Office, Peoria, 5 oO Oo April 10. Number of stockholders: Pre- 30 
Capitalization: Funded $2,640,000 | ° $ 
September. Number of stockholders, 1,167. 640, 4 
Capitalization: Funded debt....-.. $1,800,00 = — — = $2 “Preferred stock (7% cum. conv. $9 
*Callable at $115 a share and convertible 
into 1.6 common shares thru February 1, 


Business: Engaged principally in production of wire and 
wire products. Plain wire, galvanized wire and wire fencing 
constitute 35%, 28% and 18%, respectively, of the company’s 
output. Produces about 57% of its steel ingot requirements, 
but has no reserves of primary raw materials. Chief custom- 
ers are middle western farming communities. 

Management: Under control of founders of the business. 

Financial Position: Strong. Net working capital June 30, 
1936, $3.3 million; cash, $1.0 million. Working capital ratio: 
4.1-to-1. Book value of capital stock, $10 per share. 

Dividend Record: Common payments irregular; indicated 
annual rate, $2. 

Outlook: Despite larger unit sales, earnings have been 
handicapped by rising pig iron and scrap prices and until 

recently by an unsatisfactory price situation for wire prod- 
‘ucts. Increased purchasing power among the company’s prin- 
cipal customers should prove helpful, but the lack of com- 
plete integration continues to act as a drawback. 

Comment: Because of dependence upon farmer purchasing 
power and fluctuating profit margins, stock represents a sig- 
nificant measure of speculative risk. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 
Qu. ended: Mar. 81 June 80 Sept. 380 Dec.81 Total dends ¢Price Range 
cece None 4%— 1 
eee 1.34 $0.50 65%— 2% 
$0.50 $0.36 1.40 0.75 20 — 5% 
$0.44 $0.60 0.30 0.20 1.90 1.87%  245%—17% 


*All figures to and including March, 1986, adjusted for 4-for-1 split-up May 15, 
ae. +Fiscal years ended June 80. {Dividends and price range also adjusted for 
split-up. 


17 


1938. 


Business: Operates one of the smaller limited price (5c-$1) 
variety chains, with 96 stores in the East and Middle West, 
located principally in large industrial cities such as Chicago 
and Detroit. Dry goods and notions are the most important 
merchandise distributed. 

Management: Able and progressive. 

Financial Position: Good. Net working capital June 30, 1936, 
$3.7 million; cash, $1,470,000. Working capital ratio: 11.8-to-1. 
Book value of common stock, $22.77 a share. 

Dividend Record: Preferred payments omitted 1932 and 
1933; were resumed in 1934 and arrears paid off. Distributions 
of varying amounts on common in 1930 and 1931 after initial 
payment early in 1930; payments thereafter suspended until 
1935. Present rate $2 per annum. 

Outlook: Company has concentrated on relatively large 
stores, and has achieved a high rate of inventory turnover. 
Expansion in recent years has been comparatively rapid, and 
the cost of opening and developing new units has affected 
profit margins. 

Comment: Stock has moved in a wide price range in reflec- 
tion of seasonal earnings trend: is among the more volatile 
merchandising equities, but is improving its status. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


eee ended: Jun 31 Year’s Total — Price Range 
WB 
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Concern About 
Interest Rates 

What could happen when and if 
interest rates harden has become a 
keen subject of discussion. All au- 
thorities are not agreed on whether 
or not higher rates are a reasonably 
near term prospect. Major L. L. B. 
Angas, the British economist, holds 
that higher interest rates are an early 
probability, and would force a sub- 
stantial reduction in the price of gilt- 
edged bonds; another authority con- 
tends that as long as the Government 
can maintain its control over the 
money market, no sharp rise in 
money rates will occur. A more 
fundamental viewpoint is expressed 
by Winthrop W. Aldrich, one which 
has no relation with the immediate 
outcome but with the economic un- 
soundness of any artificial control of 
interest rates. He holds that unless 
money can perform its normal regu- 
latory functions it can only lead 
eventually to serious readjustments. 
His is the sounder view. 

Heretofore low interest rates re- 
flected a subnormal flow of business. 
That has all been changed by the 
Government’s monetary policy, which 
had to be supported by keeping in- 
terest rates down, but it has become 
a moot and disconcerting question 
whether this artificial control can be 
maintained when business reaches a 
point where it will have to come into 
the market for loans. Of one fact 
we may be certain, and that is that 
when this pressure becomes great 
enough to harden money rates, bond 
prices will be forced to decline in a 
ratio to the rise in interest rates. 


Whether You Do 
or You Don’t 

It was to be expected that when 
the Texas Corporation put a cold 
damper on the story that it was about 
to make a higher offer for the re- 
maining small block of outstanding 
stock of the Indian Refining Com- 
pany it would arouse sharp criticism 
among those who bought the shares 
on the strength of this rumor. But 
it had no other recourse if the tale 
was untrue. Yet this denial has not 
prevented bringing out that wornout 
rag so often employed in similar epi- 
sodes of the past, that it was again 


a case of a big fish bent on swallow- 
ing the little minnow and not want- 
ing any outsiders interfering with its 


repast. According to Texas Cor- 
poration’s statement, it did not in- 
tend to alter its terms of an exchange 
of stock from those originally of- 
fered, and this being a fact it was 
bound to make its situation clear to 
investors in ample time to prevent 
their being deceived even though it 
upset the plans of manipulators. 

Indian Refining has not proven a 
profitable acquisition for Texas, 
which already owns 90 per cent of the 
stock, for it was in the red for several 
years prior to 1935. But this fact is 
lost sight of in a rising market when 
the more reckless speculators are 
seeking out mercurial stocks for quick 
action. Then when it so happens that 
they meet with frustration, a com- 
pany is as freely damned for its frank- 
ness in making facts known as it is 
commended later for its courage. 
That situation, however, concerned 
the Texas Corporation little; more 
important to it was to keep its own 
skirts clean from even the remotest 
suggestion or inference that it had 
any part in any speculation in Indian 
Refining. 


Creating 
More Work 

In his address on the state of the 
nation President Roosevelt dwelt with 
considerable length on our unemploy- 
ment problem, a subject that has been 
so close to his heart. It is but natural 
to a man of his idealism and humani- 
tarian principles that it should be 
among his uppermost concerns. In 
the direction of absorbing unemploy- 
ment he has made such progress that 
he is reasonable in expecting that in- 
dustry can now take up this work 
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and in so doing make it again possible 
to effect a considerable saving in gov- 
ernment expenditures for this pur- 
pose. Industry is prepared to do its 
share, but it cannot do it without co- 
operation by the Government. If the 
Administration in its turn will smooth 
the path for industry, at the present 
rate of progress toward recovery the 
country is making the coming year 
would witness another material re- 
duction in the number of idle. 

However, in order to make this a 
fait accompli the Administration must 
use its efforts to bring labor into line 
and must see to it that it pursues a 
live and let live policy. In some re- 
spects it must change its attitude to- 
ward certain industries ; for example, 
the public utility industry, which 
could give work to numerous thou- 
sands if it were permitted to expand 
without further harassment. It re- 
quires a close mutuality of interest be- 
tween industry and government to 
bring about an assured method of 
fully absorbing unemployment. 


When Nature 
Runs Amuck 

What neither investor nor specu- 
lator can envision are the unexpected 
upheavals of Nature. They arise too 
suddenly to make it possible to re- 
duce them to any form of intelligent 


calculation. Last year it was the pro- 


longed drought. This year already 
unprecedented floods have inundated 
the rich industrial territory skirting 
the Ohio and Allegheny Rivers, 
temporarily paralyzing such impor- 
tant cities as Cincinnati, Pittsburgh 
and Louisville. The material damage 
cannot help but be large, but these 
stricken localities will derive at least 
the consolation that the rest of the 
nation is prepared to come to their 
aid quickly in repairing the ravages 
of the floods. Relief for all pressing 
needs was quickly sent on the way. 

It is fortunate that this upheaval 
of Nature comes at a time when the 
country has so far recovered from 
the depression that it is in a much 
better position to aid these communi- 
ties to recover more speedily. Our 
aggressive spirit to overcome mis- 
fortunes can also be reckoned upon 
to aid in the reconstruction work 
that will rapidly follow when condi- 
tions again become normal. 
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Baby Bonds for 
Small Strong Boxes 


Baby bonds of $50, $100 and $500 denominations allow 
the small investor to diversify his holdings. Three 
issues offering returns of from 3.2 to 4.6% are discussed 


N addition to banks and other in- 
stitutions limited by law to high 
grade securities there are smaller in- 
vestors who either prefer bonds to 
equities even in this day of extremely 
low interest rates, or whose individ- 
tial requirements call for this type of 
security. Most bonds are available 
in amounts of $1,000 or more only, 
and consequently it is frequently im- 
possible for the small investor to di- 
versify properly the investment por- 
tion of his portfolio. The solution to 
this problem lies in “baby bonds’— 
bonds that are issued in amounts of 
less than $1,000. The U. S. Treas- 
ury has met some of the demand with 
its recent issues that are sold both 
directly and through the Post Office, 
but the yield is low and does not sat- 
isfy many small investors. In the 
following paragraphs three corporate 
issues of varying grades have been 
recommended for purchase. All are 
listed on the New York Stock Ex- 
change and each offers an attractive 
yield for its type. 


AMERICAN TEL. & TEL. deb. 3%s, 
1961, are one of the highest grade 
corporate bonds currently available. 
This bond was issued late last year 
as part of the company’s gigantic re- 
funding program and may be had in 
a $500 size. The recent price of 
around 101 affords an income of 
about 3.2 per cent, which appears rea- 
sonable when viewed in the light of 
current interest levels and the ex- 
tremely high degree of safety afford- 
ed. The fundamental soundness of 
this enterprise is too well known to 
demand discussion of recent earnings 


other than to state that fixed charges 
were earned by better than 6 times 
throughout the depression years. 
The 3%s, ’61 are callable at 107% 
until October 1, 1941, and at 105 for 
the following ten years. For those 
who wish to be conservative and still 
desire a somewhat better income than 
obtainable from Government securi- 
ties, this bond appears attractive for 
purchase. (Factograph No. 25.) 


Great NORTHERN RaILway gen. 
conv. 4s, series H, 1946, are available 
in denominations of $50, $100 and 
$500 as well as the usual $1,000 
amount. The issue is convertible at 
any time up to maturity into the com- 
pany’s no par “preferred” stock 
(there is no common) at a conver- 
sion price of $75 a share. The “H” 
bonds are callable at 105 until July 
1, 1941, when the call price drops to 
103 for the following three years. 
After July 1, 1944, the call price is 
reduced further to 101 and this rate 
prevails for one year, after which 
they are callable at par until maturity. 
Although quoted somewhat above 
the call price, there appears to be 
little danger of this low coupon issue 
being called in the near future. Net 
income has improved steadily during 
the past four years and the latest re- 
port (for the ten months ended 
October 31, 1936) indicates that 
fixed charges were earned 1.42 times 
during the period as compared with 
1.32 times in the corresponding per- 
iod of 1935. The income of 3.6 per 
cent which recent prices of around 
109 afford is not out of line with 
other bonds of this type. Although 


Small strong boxes 
should always con- 
tain a representa- 
tion of sound bonds 


—Keystone View 


AVAILABLE UPON REQUEST 
STUDY OF 


2. 4 Chemical 
Corporations 


also analyses of 


16 R. R. EQUIPMENT COMPANIES 
and study of the 
Probable Effects on 
Securities of a Downward 
Revision of Federal Taxes 
on Net Capital Gains 
also statistics on 
680 Common Stocks 
Write Dept. F. W. 3 for copy 


Odd Lot © Round Lot @ Margin 
Orders Solicited 


JAMES M. LEOPOLD & Co. 


Members N. Y. Stock Exchange Since 1886 
70 Wall Street New York 


Folder with Trading Requirements oo | 
STOCKS « BONDS 
COMMODITIES 


Sent to Investors upow Request 


As members of the principal 


exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


pond for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) . 
New York Cotton Exchange 
New York Produce ae 
N.Y. Coffee & Sugar Ex 
Chicago Board of 
Commodity Exchange, Inc. 
New York Cocoa Eschenge 

60 Beaver St. New York 

Phone BOwling Green 9-2380 


The Outlook for the 
AIRCRAFT 


MANUFACTURING 
COMPANIES 


is discussed in 


Our Current Market Letter 
Write Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, New York 
Cotton Exchange, Detroit Stock Exchange, 


ty Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HapmMaN 


Established 1967 
Members New York Stock Exchange 
52 Broadway New York 
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The acquisition of the 
Brooklyn Times-Union by 
the Brooklyn Daily Eagle 
(one of America’s great- 
est newspapers) — the 
creation of Brooklyn Daily 
Eagle Properties Corpora- 
tion—the recapitalization 
of the Brooklyn Daily 
Eagle—the negotiation 
of the Preferred and 
Common stocks of both 
companies—were worked 
out and arranged by us. 


L. N. ROSENBAUM & SON 


Financiers & Reorganizers 


What about Copper? 
bt MAGMA COPPER 
which would you buy 


The real situation 

for investors is none too obvious. 
What WOULD you do? One of these 
stocks has an “Index of Gain Power” 
registered at .0192, the other .0825. 
Some day one will far out-strip the 
other because of this difference . . . and 
for no other reason. Canny investors 
will get our comparison now, with the 
interpretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertisement 
. write to Dept. 194A TODAY. 


TILLMANSBURVEY 


24 FENWAY 
BOSTON 


“CENTURY-OF-BUSINESS- 
PROGRESS CHART” 
48-inch CHART IN BOOKLET $1.00; 3 for $2.00 


Pocket size booklet (5x7% in.) containing 48-inch 
felded chart of business activity and commedity prices 
for 100 years, also movements of steek and bond 
prices for past 75 years. Chart alse forecasts definite 
indications for 1937. Address: Book Dept., THE 


FINANCIAL WORLD, 21 West St., New York, N. Y. 


NEW 
DECLINE 
AHEAD? 


Send for Bulletin FWF-3 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


the preferred stock must rise about 
30 points above recent market levels 
before the conversion feature can be 
exercised profitably, some specula- 
tive attraction is added to the issue 
by virtue of the conversion privilege. 
(Factograph No. 192.) 

REPUBLIC STEEL gen. “C” 4\4s, 
1956, may be purchased in $500 
units. At their recent price of 98 the 
bonds afford a yield of around 4.6 
per cent. They are callable at 104 
after October 31, 1941, and not until 
that time. Republic Steel Corpora- 
tion—the third largest producer of 
steel in the United States—has made 
considerable progress during the re- 
cent past and if this trend continues 
(as it is expected to do) there is rea- 


son to hope that the company’s bonds 
will command higher prices. Dur- 
ing the past two years the potential 
producing capacity has been enlarged 
and production has been diversified 
to include both heavy and lighter 
steel products. The result has been 
gratifying—net income is now cover- 
ing fixed charges approximately 2¥% 


times. Republic Steel is especially 


interested in the manufacture and 
sale of structural steel and has been 
a leader in the development of pre- 
fabricated steel homes. The bonds 
appear amply secured by a general 
mortgage on substantially all of the 
company’s property and are attrac- 
tive for investment purposes. (Fact- 
ograph No. 127.) 


Bond Market Digest 


ED by bonds of railroads oper- 

ating in the territory stricken by 
floods, secondary issues declined 
sharply. Some fairly marked de- 
clines were also recorded in high 
grade obligations prior to the mid- 
week rally in U. S. Governments 
which tended to strengthen this sec- 
tion of the market. 


Anaconda 44s 


At levels above the call price of 
105, these bonds do not appear es- 
pecially attractive for new commit- 
ments, although the issue would 
probably hold up comparatively well 
in the event of a change in money 
market conditions. (Recent prices 
around 106, or about 1% points be- 
low the high.) Maintenance of the 
recent strong demand for copper and 
the rising trend of prices for this 
commodity would result in heavy re- 
tirements of Anaconda 4™%s, 1950, 
which were issued to the amount of 
$55 million late in 1935. An unusual 
sinking fund is provided; each year 
$1 million plus 20 per cent of con- 
solidated net income for the preced- 
ing year must be set aside for bond 
retirements. Last year, over $3.1 
million of the bonds were retired 
through the sinking fund. For the 
9 months ended September 30, 1936, 
earnings of Anaconda amounted to 
$9.9 million. The indications point 
to realization of larger earnings en- 
tailing heavier sinking fund appro- 
priations. The annual limit of sink- 
ing fund appropriations is $5.5 mil- 
lion plus the cumulative difference 
between this figure and actual re- 
tirements in prior years. In the event 


that interest rates rise as industrial 
operations increase, the heavy sinking 
fund appropriations should provide 
strong support against a general 
downward trend in bond prices. 


Chile 6s 


Other speculative issues offer 
greater attraction; new commitments 
not recommended. (Recent price, 
20.) The Chilean Government’s par- 
ticipation in the profits of the Nitrate 
& Iodine Sales Corporation provides 
funds for partial payments on the ex- 
ternal debt. Under an offer made in 
1936, $4.75 was paid per $1,000 
bond. For the current year the offer 


‘has been raised to $6.05. However, 


the Foreign Bondholders Protective 
Council has recommended against ac- 
ceptance of both the 1936 and the 
1937 terms and the large majority 
of American holders of Chilean bonds 
have followed this advice. The 
Chilean Government uses half of the 
available funds plus whatever amounts 
are not claimed as partial interest 
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yments for purchase of the bonds 
in the open market at a heavy dis- 
count. The recommendations against 
acceptance of the partial interest pay- 
ment offer are based upon the unfair- 


ness of this manner of employment 


of the funds and also upon the fact 
that acceptance would destroy the 
original bond contract. American 
bondholders are clearly entitled to a 
greater participation in the benefits 
of improvement in world commodity 


prices. 
N. Y. Central 6s 


New York Central convertible 6s, 
1944, should be considered only as 
a temporary investment; the present 
situation indicates that it will be ad- 
visable to sell or convert these bonds 
not later than May 10, 1937. (Re- 
cent price, 106.) Announcement was 
made last week of a special meeting 
of stockholders to be heid March 30 
for the purpose of authorizing the 
issuance of $55 million new con- 
vertible bonds which would be of- 
fered to stockholders under subscrip- 
tion rights. The purpose is to provide 
funds for redemption of the con- 
vertible 6s. The redemption price 
of this issue drops to 102 after May 
10, and the conversion basis changes 
at the same time from 25 shares of 
common stock to 20 shares per $1,000 
bond. The amount of 6s that the 
company will have to redeem in cash 
will apparently depend upon the ac- 
tion of the market for the stock over 
the next three months. If the equity 
should sell well above $40 a share, it 
will be to the advantage of holders 
to convert. On the other hand, if 
there should be an unfavorable rail 
market, the company might have to 
effect cash redemption of most of the 
6s. Maintenance of prices for the 6s 
above the call price of 102 reflects 
the value of the bonds as a short term 
investment plus the potential value of 
a three months’ call on the stock 
at 40, 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
Alexandria Realty 1st R. E. 6s, 
Atlantic Utilities, Ltd. 1st & coll. 
Entire Mar. 15 


Entire Feb. 15 
Houston Cotton Exchange Bldg. 1st 

OR; Entire Feb. 1 
ansas Flour Mills Elevator 1st 

$52,000 Feb. 1 
North Shore Coke & Chemical Ist 

Entire Mar. 1 
1107 Fifth Avenue 6s, 1940...... $39,000 Feb. 1 
Symington-Gould joint conv. inc. 

Symington-Gould joint conv. inc. 

$24,100 Mar. 11 
Symington-Gould joint conv. ine. 

$24,300 Mar. 22 
Toledo, Peoria & Western 1st ‘‘A’’ 

0000006 Entire Feb. 23 
Viceroy Manufacturing, Ltd. 1st 

Entire Mar. 1 
Wichita Union Stock Yards Ist 

$17,000 Feb. 1 


Rutland R. R. 44s 


Although current market prices 
discount adverse developments quite 
liberally, the various bond issues of 
the Rutland Railroad do not appear 
attractive for new purchases, and 
maintenance of holdings is warranted 
only in cases where the investor is 
willing to accept a reduced income 
return and to face the possibility that 
a reorganization may ultimately prove 
necessary. (Recent prices: Rutland 
44s, 31; Rutland-Canadian 4s, 30; 
Ogdensburg & Lake Champlain 4s, 
28.) The company has recently pre- 
sented to holders of these bonds a 
plan for payment of 50 per cent of 
the January 1, 1937, coupon and a 
minimum of 30 per cent of later cou- 
pons for a period of five years. Large 
institutional holders of the bonds are 
said to have indicated their assent. 
Agreement by holders of substantially 
all of the bonds will be required to 
make the plan operative; if the mini- 
mum of assents are not obtained, a 
receivership or bankruptcy action 
will presumably follow. Mainly be- 
cause of loss of milk traffic to trucks 
and decline in forest product traffic 
resulting from the shift of wood pulp 
production to Canada, the trend of 
the road’s earnings was sharply down- 
ward in the years up to and including 
1935, the report for which showed a 
deficit before fixed charges. Generali 
improvement in business in parts of 
the road’s territory resulted in marked 
improvement in earnings in 1936, but 
finances are weak. 


Consolidated Oil 344s 


Although yield at current market 
prices is not particularly generous, it 
is more satisfactory than that offered 
by most stock option issues, and the 
conversion feature has long range 
possibilities. (Recent price, 105.) 
Consolidated Oil debenture 3%s, 
1951, are convertible until June 1, 
1941, into common stock at $25 per 
share ; from that date to June 1, 1946, 
at $30 per share; and thereafter to 
maturity at $35 per share. The com- 
mon stock has recently been quoted 
about 9 points below the conversion 
basis and it does not appear likely 
that the option will become of value 
at any time in the near future. On 
the other hand, the conversion price 
does not change for about 4% years, 
a term considerably longer than that 
of most other stock option issues 
having sliding conversion scales. The 
company’s earnings for 1936 are esti- 
mated to have been greater than $1 
per share, as against 74 cents a share 
in 1935. 


BE A 


DECISIVE 
TRADER 


E Leas how to use the 
action of the market itself as a guide 
to WHEN and WHAT to buy and sell. 
Eliminate emotional trading and enjoy 
the satisfaction of making cold blooded, 
calculating purchases and sales based 
upon intelligent technical interpretation 
of stock market trends. 

The Gartley technical service will help 
you to do this. It is founded upon the 
premise that stock market prices are 
man-made and therefore susceptible to 
man-made analysis. 
As a first step, take 


advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 
ull information 
about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical sty Marke ft 
dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET, NEW YORK 


Diversify Your 


Investments 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd-Lot 


Trading. 
Ask for F.W.-809 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 


BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 
February Issue Ready Feb. 8th—$0.50 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING OORP. 
-21 West Street New York, N. Y. 


| 
n | 
d 
n 
7 | 
| 
oO | 
| 


Vol. 67. No.5 


AVIATION! 


Will present trends develop 
market leaders in this group? 


AS this industry reached 

a point where a much 
more rapid phase of develop- 
ment is in prospect? What 
companies appear to have the 
widest margin of growth possi- 
bilities over the next yearP 
A timely analysis of this growing in- 
dustry with an appraisal of leading 
manufacturing and transport units 


appears in the current UNITED 
OPINION Bulletin. 


UNITED OPINION 


Stock Selections 

In addition, our staff has prepared 
chart studies and brief analyses of 3 
stocks from this growing industry that 
appear to have outstanding investment 
possibilities. 

Write today for a free introductory 
copy of this timely industry analysis 
and list. 


Send for Bulletin F.W.82 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. wWJe: Boston, Mass. 
3 Outstanding 1 937 


Stocks for 


Using every scientific factor at our com- 
mand this SERVICE by a process of 
elimination has appraised the merits and 
studied the “technical action” of 32 possible 
stocks before this latest release was de- 
cided upon. Each of these three companies 
is a leader in its field. Each of these 
THREE STOCKS have the potential earn- 
ing power to graduate into the $50 class. 
All have performed in “technical behavior,” 
better than their 29 rivals eliminated. ALL 
are —_—s under $25 and yet their combined 
YIELD IS 6%. Read about them in our 
latest release out this week. No obliga- 
tion. Write to 


SMITHS INVESTMENT SERVICE 


80 Federal St., Boston, Mass. 


HAVE YOU READ 
“ Successiul Speculation in Common Stecks "? 


Over 4000 copies sold to Financial World 
veaders! 


Copies ecvafiable at 63.58 postpaid. 


FINANCIAL WORLD BOOK DEPARTMENT 
21 West Street, New Yerk, N. Y. 


Bargain Steel 
Stock under *20 


The current issue of our weekly bulletin, 
“Market Action,” recommends the pur- 
chase of a steel stock selling below $20 
which appears to offer unusual possibilities. 
To introduce our service, a FREE sample 
copy of this issue, together with our 
“Record of Results,” which shows ALL 
transactions closed out last year, will be 
sent upon request. 


Or, send $1 for 4 weeks’ trial. 


“Market Action” 


624A Empire State Blidg., N. Y. City 


| © Or Gossip a Customers’ Man 
Nu: Hears Around Broad and Wall 


Sears, Roebuck will resume distributing a line of tractors in a few months under 
an arrangement with Graham-Paige Motors — all of which means a new outlet for 
“Graham” high-compression engines. ...P. Lorillard grabbed the cigarette price 
advance as an opportunity to launch a new “Old Gold” picture puzzle contest—the 
offering of $200,000 in prizes (first prize, $100,000) just about marks a new peak ip 
advertising campaign awards. . . . International Printing Ink will soon introduce 
new ink, under the tradename “Holdfast,” which is said to be cleaner and faster 
drying in printing—maybe that will help to offset the increasing competition of offset 
printing. ... Bohn Aluminum & Brass will be prepared to supply the requirements 
of the automobile of the future —its development laboratories are anticipating 
streamlined car with no running boards, no gearshift lever, no exposed headlamps, 
horns, door handles or other gadgets to break the smooth flow of air. . . . The 1937 
advertising campaign of Cannon Mills, the largest in its history, will bring 80 million 
messages to 12 million families—sort of a Cannon using a shot gun? .. . Remington 
Rand is introducing a new synthetic typewriter ribbon which is said to achieve a 
new fineness in texture—it is a “rayon-type” ribbon developed in conjunction with 
American Bemberg... 


National Rice Week will be observed from February 7 to 14—seems out of season 
with most weddings occurring in June but perhaps it’s just an advance warning. 


Consolidated Cigar interests are mentioned as interested in an interest in Webster- 
Eisenlohr with a view to a possible merger—there are, however, quite a few ifs, ands 
and butts to be cared for. ... Burroughs Adding Machine will soon complete the 
release of contracts for the large new plant at Plymouth, Mich., which will supplement 
Detroit facilities—paving the way for an increase in production of “Burroughs” type- 
writers? ... Some idea of the preparations for a movie feature may be found in the 
two boatloads of wild animals that Frank Buck is bringing back alive from India for 
Columbia Pictures—the menagerie will be used in Columbia’s new serial thriller “The 
Jungle Menace.” ... Pierce Governor is the manufacturer of the new “Zone-O-Trol” 
safety governor which limits an automobile’s speed to thirty, forty, or fifty miles per 
hour—but it will probably be the Governors of the several States who will have the 
final say on this. . . . Aluminum Company of America is said to become interested in 
a new process for dyeing aluminum—pretty soon copper will also turn green with envy 
when aluminium comes out in rainbow hues. ... An official of Condé Nast predicts 
that the “Surréalism” art will soon be used in national advertisements—anything 
would be better than the “seweréalism” that is being used in some ads today. ... 


A recent survey discloses that the price per horsepower of the average car has 
dropped from $27.70 to $7 since 1925—the price per horse being in inverse ratio? 


Procter & Gamble was forced to suspend operations at its Ivorydale, Ohio, plant 
because of the flood—the situation is not regarded as serious and, anyway, “Ivory” 
soap floats. . . . Hawley Products, which was one of the pioneers to introduce tropical 
helmets in the cities last summer, now offers its 1937 model with the new feature of 
waterproofing—all of which means that an umbrella can now be worn in place of a 
hat... . The Gold Star Radio & Television Corporation of Boston, which has applied 
to the SEC for approval of the sale of stock to the public, plans to render broadcasting 
service exclusively to Negroes—while the company has not yet applied to the FCC 
for a transmitter license, it claims that operations will be in the black right from the 
start. ... More will soon be heard of “Karpark” auto parking meters now that they 
are to be distributed by Graybar Electric—some 15,000 of these nickel-an-hour 
registers are already operating at the curbs of twenty cities. . . . That acquisition of 
a controlling interest in Rustless Iron & Steel by American Rolling Mill does not 
signify an eventual merger—both companies will continue to operate separately, but 
“ARMCO” will be assured of a source of its supply of stainless steel ingots. . . 


Television alone will have two great advantages over radio alone—it’s so much 
easier to close your eyes than your ears and it won’t annoy the neighbors. 


General Electric’s recent acquisition of part of Remington Arms’ Bridgeport, Conn. 
plants has paved the way for a sharp expansion of its washing machine division—a 
real sword-ploughshare development, for washing machines will be made where 
machine guns were once turned out. ... Glenn L. Martin Aircraft will soon start on 
a contract for $625,000 airplanes for the Kingdom of Siam—as might be expected, the 
planes are twin-motored. ... Borden will create a new cartoon character in its 
“Molly Magic,” who will be the heroine of a comic strip to tease readers with cooking 
triumphs made with its “Eagle Brand” condensed milk—something new in a strip- 
tease? . . . Loew’s may be the American movie company which is supposed to have a 
stake in Union Cinemas that will build the largest motion picture theatre in England 
—to be known as the “Ritz”; it is expected to seat 4,000, and will also have one of 
the world’s largest ballrooms, a café to seat 500 and a 250-car garage. ... More 
will soon be heard of the “Wicky” 17-year-old “flying hat” of the John B. Stetson 
Company—it has just been insured for $1,000 as it starts on a six month’s tour of the 
country’s hat shops. . . . Goodrich Rubber reports that farmers in Southern Ohio are 
filling the pneumatic tires on their tractors with water to keep them from bouncing 
around—it also likely prevents the tractors from floating away in the floods. 
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The FINANCIAL WORLD 


News Behind 
the Ticker 


This column ts a compendium of reports cur- 
rent in the financial district. As much of the 
content 1s merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FinanctaL Wor tp. 


HE flood news added to the bear- 

ishness and professionals took to 
the short side last week more aggres- 
sively. The coppers and farm equip- 
ments were singled for the heaviest 
pressure—but there were no indica- 
tions that the market was being fol- 
lowed down, and covering operations 
were in evidence whenever the list 
took on a firmer appearance. It is 
believed, nevertheless, that the short 
interest at present is largest in some 
time and the Street is talking a great 
deal about a reaction. 


UT with all the gloom around 

there hasn’t been any concerted 
liquidating pressure from big invest- 
ment accounts and the market un- 
covers substantial support orders on 
the dips. Even the most rampant 
bears are friendly to a few special 
situations, evidently believing that 
the market will continue selective for 
awhile. The feeling seems to be that 
some of the blue chips have out-dis- 
tanced earnings prospects and it’s too 
early to get sold on 1937 prospects. 
Some quarters expect the motor 
strike to be a long drawn-out affair 
which may get more serious and 
spread to other industries before the 
basis for a satisfactory settlement is 
reached. Professionals have tried to 
jiggle the smaller independent motor 
stocks on the theory that “it’s an ill 
wind...” But thus far sponsor- 
ship has been less successful than in 
other sections of the list about which 
the public is more receptive. Just 
now the cheaper oil stocks are the 
easiest to move, and floor traders are 
making the most of opportunities. 


OREIGN buying helped the ap- 

pearance of the market last week 
more substantially than in some time. 
The volume of business did not com- 
pare with the boom days of last year, 
but was heavier than in the past 
month or so. One order for 10,000 
shares of U. S. Steel was executed in 
the early days of the week, and there 
was a fair volume demand for the 
oils. The rails and coppers have 
been largely neglected, although po- 


ANOTHER LOW-PRICED STOCK 
WHICH LOOKS ESPECIALLY PROMISING 


if you are looking for larger profits, or for a 
way to recover losses, fill out the coupon be- 
low. It will bring you valuable information 
without cost or obligation. 


We have thoroughly analyzed several hundred stocks in order to 
locate an issue possessing greater-than-normal profit possibilities. 


We have discovered a stock which we believe to be one of the most 
attractive speculations listed on the New York Stock Exchange. In 
fact, this issue promises to be one of the leaders in the next upswing. 
In our opinion, it is selling much below its prospective value. 


WHY WE BELIEVE THIS STOCK 
SHOULD BE BOUGHT NOW 


1. The stock is within the reach of all investors, selling 
as it does for around $16 a share. But it is not a 
“cat or dog.” It is an important factor in its field. 


2. The company is in an excellent position to profit from 
improving business conditions. The business is such 
that it will benefit greatly from revival in the “heavy” 
industries. 


3. Both the near-term and the long-term prospects for 
this stock are favorable. The action of the stock leads 
us to believe that a good rise is in prospect. 


This is one of the most promising issues that we have been able to 
uncover in a long time. Those who buy this stock should reap good 
profits. 


However, events in the Stock Market move swiftly. Short delays 
often prove costly. We believe that this issue will not long be available 
at its present price. 


The name of this stock will be sent to you absolutely free. We shall 
also send you an interesting little book, “MAKING MONEY IN 
STOCKS.” There will be absolutely no charge and no obligation. Just 
address: INVESTORS RESEARCH BUREAU, INC., DIV. 421, 
CHIMES BLDG., SYRACUSE, N. Y. : 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc., 
Div. 421, Chimes Blidg., Syracuse, N. Y. 
t Send me the name of the bargain stock which should be . 
I bought now. Also a copy of “MAKING MONEY IN ! 
a STOCKS.” This does not obligate me in any way. 8 
i 
| 


Kindly PRINT name and address PLAINLY 


! 
| 
inder | 
t for 
Price 
k in | 
ce a 
aster 
fset 
mps, 
lion | 
ston 
a 
vith | 
ter- 
nds 
the 
ent : 
he 
for 
‘he 
o]” 
er 
in 
ts 
, 


The FINANCIAL WORLD 


Vol. 67. No, § 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


Investors Chronicle 


and Money Market Review 


Established in 1860 
which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, but 
those who believe that the proof of any pudding is in the eating are 
cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 
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GOLF + PLUS 


AT 
BON-AIR 


AUGUSTA, GEORGIA 


“Where it’s Indian Summer 
ALL WINTER” 


Golf and all the eutdoor sports at their best . . . superb even climate .. . truly, 
ene of America’s finest Winter resorts. Every facility for a perfect sojourn in a 
perfect setting . . . 400 spacious rooms ... excellent cuisine ... American Plan. 


Write for booklet today 
Season January 9th to April 10th 
JOHN F. SANDERSON, Pres. and General Manager 


FREE GOLF TO WEEKLY GUESTS 


DIVIDEND 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 1, 1937, to 
stockholders of record at the close of 
business February 15, 1937. Checks 
will be mailed. 


TO CORPORATE 
EXECUTIVES 


Dorden’s 


CoMMON DIVIDEND 
No. 108 


Your dividend notice in 
Tue FInaAnciaL 
calls the favorable atten- 
tion of bona fide inves- 


The Borden Company en 
tors to your securities. 


E. L. NOETZEL, Treasurer 


sitions in these groups remain yp. 
changed. The feeling is that both 
groups are in for a bit of harder 
ing for a while. The Street hears 
that domestic copper prices will be 
lowered shortly unless utility buying 
expands considerably. 


OST of the current long activi- 
ties of the professional element 
are purely scalping operations which 
are more usually characterized as jig- 
gles. The efforts almost always orig. 
inate on the floor and are predicated 
upon an immediate following. Profits 
are taken when possible and there are 
no apparent reasons for most of the 
outbursts. But the public is rather eas- 
ily attracted by the cheap stocks and 
thus the professionals have been hay- 
ing a grand time. The tips currently 
in circulation follow the same pattern, 
i.e., “the stock is being heavily bought 
by some big banking house and is to 
be merged or taken over by one of 
the larger companies in that field.” 
But the lack of originality doesn’t 
appear to hurt the chances of the 
jigglers, and in many issues, particu- 
larly some of the metal stocks—the 
public doesn’t realize as yet that it 
occupies the distinct position of bag- 
holder. 


NEWS AND OPINIONS 


Continued from page 13 


price, 23 (yield, 6.5%). The recent 
floods caused a complete breakdown 
of this company’s generating and 
transmission facilities and restoration 
of full service will not only require 
some time but will entail some capi- 
tal expenditures. However, service 
will be resumed as soon as possible 
and there seems reason to believe that 
the present $1.50 annual dividend 
rate will be maintained in spite of 
this period which is devoid of operat- 
ing revenues. Latest earnings have 
been well above the dividend rate, 
amounting in the twelve months 
ended November 30, 1936, to $2.13 
per share of A stock on a participat- 
ing basis and $3.20 per share on a 
priority basis. (Factograph No. 138.) 


Procter & Gamble A 


Longer term holdings need not be 
disturbed ; recent price, 63 (indicated 
yield, 4.8%). New record earnings 
were shown in the December quarter, 
when net passed the peak established 
in the previous three months by a 
slight margin. Earnings were equal 
to $1.02 per share, as compared with 
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$1.01 in the earlier three months. 
Company thus far has been success- 
ful in adjusting selling prices to 
higher costs of raw materials and 
labor. The current period will re- 
flect a 5 per cent advance in soap 
rices recently posted, but whether 
this increase has fully offset higher 
costs will not be revealed until the 
next report. (Factograph No. 63. 
Also FW, Feb. 5, ’36.) 


U. S. Steel C+ 

Improving outlook justifies reten- 
tion of strictly long pull holdings, 
around 88. Although there was some 
disappointment that only $1.75 was 
paid on the preferred stock (which 
leaves arrears of $9.25 per share) 
company’s earnings in the fourth 


quarter of last year were better than 
had been expected. The 9 per cent 
increase in wages had been expected 
to cut sharply into profit margins, 
but operating efficiencies made pos- 
sible by the higher rate of produc- 
tion brought earnings per ton of 
finished steel shipped to the high- 
est quarterly rate of last year. Actual 
fourth quarter earnings amounted to 
$1.65 per share, the best since the 
quarter ended September 30, 1930. 
Depreciation charges were reduced 
slightly and a charge against earn- 
ings for portion of overhead expenses 
of Lake Superior Iron Ore Proper- 
ties and Great Lakes Transportation 
Service was eliminated, which helped 
profits somewhat. (Factograph No. 
130. Also FW, Dec. 2, ’36.) 


Lewis Over-Bids 
His Hand 


CRISIS appears in the offing! 

The spectre of the C. I. O., 
dominated by John L. Lewis, is ris- 
ing, challenging not only large cor- 
porations, not only General Motors, 
but the everyday livelihood of mil- 
lions of workers throughout these 
United States. What are the under- 
lying facts? What is the remedy for 
this situation? 

The strike in the General Motors 
plants is not just another strike. For 
the past five years labor leaders have 
become increasingly aggressive, in- 
creasingly challenging, while pretend- 
ing at all times to be struggling “for 
the working people of this country.” 
The Committee for Industrial Organ- 
ization has thrown down the gauntlet, 
not only to industry, but to the ma- 
jority of organized labor as repre- 
sented by the American Federation 
of Labor itself. No longer, says the 
C. I. O. in effect, will the skilled 
operator or ambitious workman gain 
through his skill and ability. Hence- 
forth labor is to be dealt with en 
masse, and whether the employer or 
the workman likes it or not, one is 
to pay and the other receive wages 
and adhere to conditions which union 
leaders, headed by ruthless and am- 
bitious John L. Lewis, will dictate. 

In the automobile industry wages 
are known to be high, with an aver- 


age wage in the General Motors 
plants of $7 a day. The statement that 
there has been some rather intensive 
speed-up in automotive plants may 
contain an element of truth. Never- 
theless, the present General Motors 
tie-up is fundamentally concerned 
with neither wages, hours nor work- 
ing conditions. Automobile execu- 
tives, headed by General Motors, 
have shown every desire to make any 
necessary adjustments along these 
lines. Their only request is that the 
plants, the property of their stock- 
holders, be returned, and that the 
fundamental concept of our society, 
the integrity of private and personal 
property, be recognized. 

Thus far the minority on strike— 
representing an estimated 21 per cent 
of the General Motors employees— 
because of their strategic position 
have succeeded in throwing thou- 
sands of workmen, the vast majority, 
out of work and onto the relief rolls; 
they have brought business to a dead 
halt in such communities as Flint, 
and they indirectly threaten the live- 
lihood of millions of people engaged 
in activities dependent upon the auto- 
mobile industry. This is tyranny 
such as was denounced and fought 
against by the founders of this nation. 
It is the antithesis of democracy. It 
is fundamentally the ruthless expres- 


Stock Price Trends 
WITH THE AID OF CHARTS 


3-TREND SECURITY 
CHARTS OF 
201 LEADING STOCKS 


New February Issue Out Next Week 


18 months’ survey of 201 leading stocks. 
Visualize weekly price range and weekly 
sales of 201 stocks. Determines if a stock 
is moving with, ahead of, or behind 
market. An opportunity to study price 
trends and resistance points during a 
major market development. Full instruc- 
tions and comment. Price $3.00. 


DAILY CHARTS OF 
50 ACTIVE STOCKS 


In Loose Leaf Binder (81x11 in.)...$5.00 


While DAILY charts of the active 
stocks are useful for long-term investment 
purposes, they are considered by many as 
indispensable for guidance in stock specu- 
lation. Graphic Market Statistics, Inc., 
have prepared a loose-leaf portfolio con- 
taining 50 separate charts (each 8%4x11 
inches) covering 50 of the most active 
stocks on the New York Stock Exchange. 
Each chart shows DAILY high, low and 
closing, also DAILY volume from Oct. 
1st. 1936, to January 27th, 1937. (Daily 
charts of 100 active stocks for only $8.50.) 
You can easily keep these charts up-to- 
date by adding $1.75 for 50 ruled charting 
sheets; or $3.00 for 100 sheets. 


WEEKLY CHARTS OF 
50 ACTIVE STOCKS 


In the opinion of the makers of these 
charts trading should not be attempted 
solely on inferences drawn from DAILY 
charts covering only four to six months. 
They are convinced that study is also 
required of the formations, trend lines and 
resistances that appear in the longer term 
charts. 

For this purpose we offer a _loose-leaf 
portfolio of WEEKLY CHARTS (each 
8%4x11 inches) covering the same 50 ac- 
tive stocks referred to above in the 
DAILY CHARTS, but plotting weekly 
high, low, and volume for over 2 years 
from July Ist, 1934. to January 11th, 
1937, for $5.00 postpaid. (Weekly Charts 
of 100 active stocks for only $8.50.) You 
can keep charts up-to-date in blank spaces 
provided up to July Ist, 1937. 

BOTH portfolios, DAILY and WEEK- 
LY, of 50 active stocks ordered at the 
same time, only $8.50; DAILY and 
} + al Charts of 100 active stocks for 


TRADING PROFITS 
THROUGH CHARTS 


By Arthur Rolland. Illustrated study 
of chart formations and their market 
significance. 32 pages. paper cover. .$2.00 

The best discussion of chart reading and 
chart trading is found in a rg that 
covers all phases (practical and theoretical) 
of Stock Market operation—“Stock Market 
Theory & Practice,” by R. W. Schabacker, 
875 pages—$6.00. 


GRAPHIC CHART 
PORTFOLIO OF 


DOW-JONES AVERAGES 


By Robert Rhea, author of “The Dow 
Theory” — 40 large charts (logarithmic 
scale) 1134x17 inches, plotting the daily 
Dow-Jones Averages (Rails and Indus- 
trials) from Jan. 1, 1897, to Jan. 1, 1937; 
also charts of Monthly Range and Rallies 
and Declines for same 40 years. All in 
$12.50 

Books Sent the Same Day Remittance 

Reaches Us 


READERS' BOOK SERVICE 


Guenther Publishing Corporation 

21 West Street, New York, N. Y. 

We pay the parcel post if payment is sent 
with order. 
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sion of Lewis, personally ambitious to 
become titular leader of a Labor 
Party and eventually President of the 
United States. It represents the 
power of a man who, while mouthing 
the word democracy, is ready to place 
in jeopardy the lives and future of 
millions in order to climb to high 
position. In a word, the entire Gen- 
eral Motors dispute is distinctly po- 
litical, undemocratic, the action of a 
minority, and the maneuver of a 
Catiline bent on personal power re- 
gardless of the suffering this may 
cause the very people he so hypocriti- 
cally pretends to aid. 


There is an answer for such people 
and the time appears to be approach- 
ing when it should be given. This is 
that the labor leaders must be made 
responsible for their acts both to the 
nation at large and their followers as 
well. This can be readily accom- 
plished, and democracy in the finest 
sense of the word retained. To find 
an answer the experience of Great 
Britain need only be studied. 


British Experience 


In 1926 England experienced a 
general strike. Its effect upon her 
people and trade was, of course, dis- 
astrous. The British Trades Disputes 
and Trade Union Act of 1927 was 
therefore passed by Parliament, which 
supplemented the earlier act of 1906. 
In substance this legislation made 
union leaders, for the first time, re- 
sponsible to both their own followers 
and to the public. It restricted the 
use of union funds for political pur- 
poses, and declared illegal strikes 
“designed or calculated to coerce the 
government directly or indirectly or 
by injecting hardship upon the com- 
munity.” General strikes were made 
illegal and sympathetic strikes were 
likewise outlawed, but the right to an 
economic strike was maintained. 


Secondly, the incorporation of 
unions has become a necessity. That 
this has been upheld by many liberals 
in the past is notable, since Justice 
Brandeis, prior to his appointment to 
the Supreme Court, advocated such a 
measure for this country. Today un- 
scrupulous labor leaders, however, 
oppose this idea as “reactionary.” 


The issues and remedy are clear. 
The remainder is up to public opin- 
ion. Either democracy is to be pre- 
served in this country, or this nation 
is headed for the chaos of class strug- 
gle and class privilege as advocated 
by Mr. Lewis in his personal appeal 
to the President. The time has come 
for the American people to make 
known its views on this matter. 


Republic Natural Gas 


Continues Earning Gains 


HROUGH its subsidiary, Mis- 

souri Valley Gas Corporation, 
the Republic Natural Gas Company 
controls over 80,000 acres of proven 
natural gas lands in the Hugoton 
Field, Kansas, said to be one of the 
largest gas fields yet discovered. Po- 
tential life is estimated at 25 years 
with probabilities actually favoring a 
far greater extension. At the present 
time the principal outlet for the Hu- 
goton properties is Northern Natural 
Gas, a pipe line distributing unit. 
This company serves Iowa, Kansas, 
Nebraska, South Dakota and Minne- 
sota. Principal cities served include 
Omaha and Lincoln, Nebraska, and 
Minneapolis and Rochester, Minne- 
sota. It is understood that other pipe 
line units are at present negotiating 
with Republic for the purpose of 
constructing additional pipe lines to 
its Hugoton holdings. 

Another important property is lo- 
cated in Texas, where some 4,000 
acres of oil and gas lands are owned. 
These include the properties of the 
Moody-Seagraves Producing Com- 
pany, Saxet Gas Company and Saxet 
Oil Company. Long term contracts 
are held for the sale of gas to the 
Houston Gulf Gas Company, a sub- 
sidiary of United Gas. Houston 
Gulf Gas supplies the city of Hous- 
ton; and the city of Corpus Christi, 
Texas, is also served from Republic’s 
properties. 


Historical Highlights 


Republic was incorporated in July, 
1935, the result of a reorganization 
of a company originally formed in 
1928. Following an exchange of se- 
curities, the new company emerged 
with a capital set-up consisting of an 
issue of first & collateral 6s, 1954, 
convertible income 6s, 1954, and 
776,552 shares of $1 par capital stock. 
As of a recent date, approximately 


$4.2 million of the first & collateral 
6s were outstanding, and the con- 
vertible 6s were called for redemption 
last December 28. Indications are 
that virtually all of the latter were 
converted into common stock prior 
to the redemption date; full conver- 
sion would mean that approximately 
1,577,000 shares of common stock 
now are outstanding. 


Dividend Prospects 


Although the recent trend of earn- 
ings has been sharply upward, in- 
dications are that the common stock 
is not yet in line for immediate div- 
idend payments of significant amount. 
In the first place, net working capital 
as of June 30, 1936, amounted to only 
$287,805. While the 1.5-to-1 work- 
ing capital ratio constitutes a satis- 
factory figure for this type of enter- 
prise, the management will doubtless 
wish to improve the total amount of 
working capital possessed by the 
company. In the second place, the 
sinking fund provision of the remain- 
ing bond issue calls for 25 per cent 
of consolidated net income, a rela- 
tively large proportion of the profits 
which otherwise would be available 
for the shares. 

On the basis of present capitaliza- 
tion, earnings for the fiscal year 
ended last June 30 amounted to 17 
cents per share of common. In the 
following three months—the quarter 
ended September 30—earnings were 
equal to 10 cents per share as com- 
pared with only one cent a share in 
the same period of 1935. 

Although the common stock is ob- 
viously speculative, it appears suit- 
able for inclusion in well diversified 
lists by those whose requirements do 
not demand the highest type of 
equity. The market for the shares 
is over-the-counter, with recent prices 
of around 
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Slew 
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Securities 


Carolina, Clinchfield & Ohio Ry. 

N IMPORTANT bridge line 

connecting the Louisville & 
Nashville and Atlantic Coast Line 
systems and originating a substantial 
amount of bituminous coal traffic. 
Properties, which are leased to L. & 
N. and A. C. L., include about 277 
miles of main line track extending 
from Elkhorn City, Ky., to Spartan- 
burg, S. C. 

Well balanced capitalization. Bonds, 
$25.4 million; no preferred stock; 
$250,000 shares of $100 par common. 

Balance sheet position relatively 
unimportant in view of lease agree- 
ment covering properties. Net work- 
ing capital as of December 31, 1935, 
$114. Cash $114. No current liabili- 
ties shown. 

Dividends paid regularly under 
999-year lease agreement running 
from 1924. Rate, 4 per cent to De- 
cember 31, 1937; 5 per cent there- 
after. Uniform 5 per cent rate paid 
regularly on stamped certificates. 

In view of the financial strength 
of the lessee companies, continuance 
of regular dividend payments under 


the lease agreement appears assured. 


SIX-YEAR PRICE RANGE OF PLAIN STOCK 
1981 1932 1933 1934 1935 1936 
92 69 61 


85 88 
32 42 74 82% 90 


Eastern States Corporation 
ORMED in 1925 to acquire se- 
curities of industrial and utility 
companies. Owns 1 million shares 
of common stock of St. Regis Paper, 
which in turn owns 1,362,466 shares 
of United Corporation common and 
other miscellaneous investments. 
Simple capitalization. No bonds; 
40,000 shares of $7 cumulative series 
A preferred ; 60,000 shares $6 cumu- 
lative series B preferred and 572,132 
shares of common, all of no par value. 
Financial position satisfactory. No 
bank indebtedness. At recent market 
prices of around $10 for St. Regis 
Paper and excluding company’s other 
investments which are carried at 


$1.4 million, liquidating value of $7 
and $6 preferreds amounts to ap- 
proximately $100 per share. 

Dividends paid regularly on both 
classes of preferreds from issuance to 
August 1, 1931. None since. Ac- 
cumulations now amount to $37.50 a 
share on $7 preferred and $33 on $6 
preferred. 

In addition to its indirect interest 
in United Corporation, company like- 
wise has a financial stake in the paper 
industry through the St. Regis Paper 
Company. Latter company has in- 
vested $28.1 million in 650,000 acres 
of timberland in U. S. and Canada 


and in water power rights, etc. 


RECENT cAsereee PER SHARE AND PRICE 
NGE ON PREFERREDS: 


teat 1932 19383 — 1934 1935 
$6. D$0.23 §=D$0.22 D$0.04 
$7 pfd... 22- $2 17%-31% 5%-30 5%-21 
$6 pfd...22% sale 5%-30 5%-25 45-19% 23 -80% 


West Virginia Pulp & Paper Co. 
ORMED in 1899. Manufactures 
book, lithographic, kraft, coated, 
envelopes and other paper and allied 
products. Supplies paper for many 
national publications. Owns approx- 
imately 150,000 acres of timber land 
in West Virginia, providing a sub- 
stantial part of raw materials. 

Capitalization consists of $4.0 mil- 
lion (bank loans); 155,244 shares 
of 6% cumulative preferred stock 
(par $100) and 902,660 shares of 
no par common. 

Balance sheet, as of October 31, 
1936, revealed a strong financial 
position. Cash totaled $2.8 million 
and marketable securities, $1.7 mil- 
lion. Net working capital, $12.0 mil- 
lion. Working capital ratio: 5.6-to- 
1. Book value of common, $37.99 a 
share. 

Long dividend record, although 
payments have gradually declined 
during past ten years. In 1932 paid 
75 cents; in 1933 a 40-cent annual 
rate was inaugurated, which has been 
maintained to date. 

Earnings were fairly stable until 
1930, when per share results de- 
clined to $2.51 from the $5.54 shown 
in previous year. Although operat- 
ing costs are rising, profits should be 
aided by higher selling prices and ex- 
panding demand. 


RECENT ANNUAL EARNINGS PER SHARE 
AND PRICE RANGE OF COMMON STOCK: os 


1931 1932 1933 1934 1935 19 
D$0.07 D$1.01 D$0.93 D$0.30 D$0.11 $1.08 
15 bid 8% sale 11 bid 


AIRCRAFT 


CORPORATION 


Common Stock 


Prospectus on request 


ROBERT & COMPANY 


ENGINEERS and 
WELL DRILLERS 


State rights open on new 
type gravel packed water 
well for large industrial 
and municipal water de- 
velopments. Write 


H. L. Walters Company, Inc. 
Gulf Building Pittsburgh 


STOCKS & BONDS 


for 


INVESTMENT 


Current offering list sent upon request 


Robert C. Mayer &Co. 


Incorporated 
Established 1915 


50 Broadway, N.Y. Digby 4-7908 
Bell System Teletype NY 1-1790 


Mergers 
Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
126 Broadway New York City 


DIVIDEND 


UNITED ENGINEERING AND FOUNDRY 
Pittsburgh, Pa., January 26, 1937. The Board of Diree- 

tors has decl ared a dividend of Fifty Cents (50e) a 
a share on the Five Dollar Par Common Stook, and 
the regular Sw dividend of One Dollar and Seventy- 
five Cents ($1. a share on the Preferred Steck, both 
payable 1937 to of record 


February 6, 1937. 
GEO. V. LANG, Treasurer. 


Your dividend notice in 
THE FINaANcIAL Worip 


calls the favorable attention of bona 
fide investors te your securities. | 
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No. 429 Pacific Mills 
socomnings and Price Range (PFS) 
40 PRICE RANGE 
Data revised to January 27, 1937 = 
Incorporated: 1850, Massachusetts. Office: 


140 Federal Street, Boston, Mass. Annuai | '° 


meeting: Third Tuesday in March. 0 ARNED PER SHARE| ry 
Capitalization: Funded debt........... None $4 
Capital stock (no par)........... 396,123 shs DEFICIT PER SHARE | ¢ 


$12 
1929 °30 ‘31 ‘32 ‘33 ‘34 ‘35 1935 


Business: Ranks among the world’s largest textile manu- 
facturers with an annual capacity of some 330 million yards. 
Produces chiefly cotton and worsted fabrics, the former usual- 
ly accounting for about three-quarters of the annual yardage, 
but the output of worsted goods contributes about 75 per 
cent to the total dollar sales, and profit margins in this divi- 
sion are generally larger than those of cotton fabrics. 

Management: Efficient and long connected with the business. 

Financial Position: Comfortable. Working capital June 27, 
1936, $13.7 million; cash, $1.9 million. Working capital ratio: 
2.5-to-1. Book value of capital stock, $92.46 a share. 

Dividend Record: Irregular. Payments made on capital 
stock from 1884 to 1925, when omitted; paid 50 cents in 1934, 
nothing in 1935 and $1 in 1936; no regular rate at the present 
time. 

Outlook: Labor costs and fluctuations in raw material prices 
are determining earnings factors. Competition is extremely 
keen and overcapacity of industry frequently causes an ex- 
cess of supplies and disrupts the price structure. 

Comment: The capital stock belongs in the business man’s 
risk category; fluctuations are characteristic of the uncer- 
tainties of the textile industry. 


415 Sharon Steel Corporation 
Earnings and Price Range (SSH) 
Data revised to January 27, 1937 48 SMGE RANGE 
Incorporated: 1900, Pennsylvania, as Sharon 36 
Steel Hoop Company. Present title adopted 24 
1936. Office: yr we. Annual meeting: 12 
Last Tuesday in 0 2 
Capitalization: Funded debt $3 
(* $2,000,000 5 
+Preferred stock ($5 cum. conv. $ 
BD POT) 40,000 shs DEFICIT PER SHARE | 
Common stock (no par)......... 368,359 shs 1929 "30 ‘31 “34 1936 


*Convertible into common stock at $40 per share to and including May 1, 1988; 
thereafter at a scale rising to $50 per share in and including May 1, 1946. +Callable 
at $107.50 per share. Convertible into common stock at $35 per share to and including 
May 1, 1939; thereafter at a scale rising to $5@ per share to and including May }, 
1951, taking preferred at $100 per share. 


Business: Company is a relatively small producer of finished 
and semi-finished steels. Output consists largely of bars, 
strips, bands and hoops; some sheets also are made. Various 
alloy and stainless steels are manufactured under Krupp- 
Nirosta licenses. Chief customer is the automobile industry, 

Management: Satisfactory. 

Financial Position: Strong. Net working capital at end of 
1935, $4.3 million; cash, $1.3 million. Working capital ratio: 
4.0-to-1. Book value of common, $23.47 per share. 

Dividend Record: Erratic. Initial payment made 1916; divi- 
dends omitted 1919-25 and 1931-35. Present annual rate, $1.20. 

Outlook: Earnings are largely dependent upon automobile 
industry which is largest outlet for strip steel and steel sheets, 

Comment: Recapitalization has improved the status of the 
common, but the issue is one of the more inactive issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
year period ended: June 30 Dec. 31 Year’s Total Dividends 


D$0.69  D$0.04 D 0.73 None 12°—1 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: ee ee kta D 0.03 None 13%— if 
-year period ended: June 3 ec. 31 Year's Total Dividends Price Range 1.47 3.0 None 
‘04 D$7.69 None 14 — 3% *1.15 $1.05 32% 
* bon f d stock, E: i f fi i 
0.15 1.00 47%—14% 
J 

No. 430 Peoples Drug Stores, Incorporated | No. 424 Southern California Edison Company, Ltd. 


‘ Earnings and Price Range (PDG) 


Fat 
PRICE RANGE | 


Data revised to January 27, 1937 
incorporated: 1928, Maryland, as a successor 60 
te a business originally established in 1905. 45 
Office: 77 P Street, N. E., Washington, 30 


& Annual meeting: Last Tuesday in 
Capitalization: Funded debt........... None $6 
Preferred etock 6% % cum. EARNED PER SHARE $4 
mmon ‘stock “(io pati | 82 
*Callable at $110. 1929 "30 ‘31 ‘32 ‘33 ‘34 “35 1936 


Business: Company operates the third largest retail drug 
store chain in the United States. Pharmaceutical preparations 
and other manufactured articles are sold through some 123 
units located in Washington, D. C., Maryland, Pennsylvania, 
Virginia, West Virginia, Ohio, New Jersey and Delaware. 

Management: Consistent record of achievement under M. 
G. Gibbs, the president, who established the business in 1905. 

Financial Position: Very strong. Net working capital as 
of September 30, 1936, $3.4 million; cash, $1.9 million. Work- 
- capital ratio: 3.2-to-1. Book value of common, $20.60 per 
share. 

Dividend Record: Regular distributions on common and 
preferred since 1928. Following a 100 per cent stock dividend 
in 1934, annual rate of $1 plus extras was established. 

Outlook: Company operates in a field characterized by a 
relatively high degree of stability in operations. Growth of 
cut-rate drug stores and use of nationally advertised products 
by department stores as loss leaders has heightened competi- 
tion, but has not seriously affected profit margins of the 
established chains. 

Comment: Chief appeal of the stock is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE panes OF COMMON: 
(Adjusted for 100% stock dividend 
ear’s - 


Qu. ended: Mar. 31 Dec. 31 Total dends Price Range 
_, Sea $0.26 $0.1 $0. $0.98 $1.50 $1.00 16%—12 
=e 0.30 0. 13 0:30 1.51 2.14 1.00 82 —10% 
as 0.82 0.68 0.84 2.14 4.48 1.50 66 —21 
0.72 0.56 0.56 2.22 4.06 2.75 39% —30 
0.97 1.00 1.01 4.00 59%—30 


Data revised to January 27, 1937 soeeamnings and Price Range (SCE) 


Incorporated: 1909, California, Office: Eai- | 80 

son Building, ngeles, Ca nua 

meeting: Third Friday in March. Number 40 fj 
Preferred, 52,602; common, 


47 
Funded debt 


$170,748,000 
*Preferred stock 5% original 
cum. partic. ($25 par)....... 160,000 shs 0 
Preferred stock 5%% cum. 
1,399,601 shs 
Common stock ($25 par)....... 3,182,805 shs 


*Is entitled to the highest annual rate on any preferred stock outstanding and 
participates equally with common after latter has received dividends equal to highest 
rate on any preferred. Original preferred is not callable—other preferreds callable at 
$28.75 per share and accrued dividends. 


Business: Is engaged in generating, transmitting, distribut- 
ing and selling electric energy for light, power and heat in 
central and southern California. 

Management: Conservative and highly regarded. 

Financial Position: Excellent for a utility company. Net 
working capital at end of 1935, $6.8 million; cash, $4.6 million. 
Working capital ratio: 2.4-to-1. Book value, $20.64 per share. 

Dividend Record: Common payments at varying rates in 
every year since 1909. Present indicated rate, $2 per annum. 

Outlook: Introduction of Boulder Dam competition may 
eventually present difficulties. However, recent sales growth 
indicates that the additional power may prove a valuable incre- 
ment as demand in the territory continues to expand. 

Comment: Preferred shares are of investment quality. 
Common is of quasi-investment calibre. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 80 Dee. $1 Total pam Price Ran: 
$2.06 $2.00 82%—16 
BODE. 1.1 1.62% 22 —10 
$0.10 $0.33 $0.76 $0.45 1.50 26%—10 
0.46 0.59 0.89 1.50 82%4—25 


“Interim earnings not available prior to 1935. 
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No. 768 Hygrade Sylvania Corporation No. 770 Jones & Laughlin Steel Corporation 
and Price Range (HYS) to 08, 1503 Earnings Range (JL) 
Dota revised to January 27, 1937 60 [NEW YORK CURB EXCHANGE Incorporated: 1922, Pennaylvania, to succeed | 80 |—NEW YORK CURB EXCHANGE 
: : husetts, a de 45 Jones & Laughlin Steel Company. Business 60 
2911, (130 PRICE RANGE originally established in 1850. Office: Jones | 40 
tone Office: 60 Boston Street, Salem, 15 & Laughlin Building, Pittsburgh, Pa. An- 20 $30 
193! Annual meeting: Second Wednesday 0 nual meeting: Fourth Tuesday in April. 0 $20 
pruary. Number of stockholders: Pre- $9 Capitalization: Funded debt..... *$30,000,000 $10 
$6.50 ADV Common stock’ ($100 par) 576,320 shs EFICIT PER SRAR 
(no par) 2 8 19299 ‘31 ‘32 ‘33 ‘34 1936 *Not including nee 1929 ‘31 ‘32 '34 ‘35 1936 
of subsidiaries totaling $1,201,003. tCallable 


ble at $110 per share and convertible at any time into two shares of common 
al tee the end of 1936 stockholders authorized the issuance of 60,000 additional 


common shares. 

Business: Manufactures and sells electric incandescent 
lamps and radio receiving tubes. License from General Elec- 
tric Company for the manufacture of lamps runs to Decem- 
ber 31, 1944, while the license from Radio Corporation of 
America runs to January 1, 1939. Recent purchase of Economic 
Lamp Company enlarges the scope of activities. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Net working capital at end of 
1935, $3.9 million; cash, $433,572; U. S. Government securities, 
$1.4 million. Working capital ratio: 6.8-to-1. Book value of 
common, $15.77 per share. 

Dividend Record: Liberal payments have been made on 
common in every year since 1921. No regular rate. 

Outlook: Longer term possibilities depend in large part 
upon policies of a few major corporations which dominate 
the electric lamp and radio tube fields. Future of company 
will hinge upon renewal of licenses. 

Comment: Preferred stock is a business man’s risk; com- 
mon carries the large risks which attach to most radio ac- 
cessory stocks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Half ended: June 30 Dec. $1 — Dividends Price Ra 


as a whole only, at $120 per share. 

Business: Fourth largest steel company in the United 
States. Chief products are merchant bars, tubes and struc- 
tural steel, these three together comprising about 70% of the 
output. Is thus primarily a heavy steel producer. Also makes 
tin and other plate, wire rods, rails and light sheets. 

Management: Experienced and highly regarded. 

Financial Position: Strong. Net working capital June 30, 
1936, $64.9 million; cash, $28.6 million; Government securi- 
ties, $5.5 million. Working capital ratio: 10.1-to-1. Book value 
of common, $159.50 per share. 

Dividend Record: Erratic. No dividends paid on common 
since 1931. Arrears on preferred stock $26.25 per share. 

Outlook: Earnings depend on general business activity and 
particularly on demand from the oil, gas, water and building 
industries. Has the largest ingot capacity per common share 
of any company in the industry. Sale of bonds in 1936 pro- 
vided funds for the construction of a wide strip-sheet plant 
and for additions and improvements to existing facilities. 
Company has become better integrated and newer lines should 
afford a greater backlog to the business when conditions in 
heavier fields are slack. 

Comment: Common is closely held; preferred is a business 
man’s risk, future depending upon volume of heavy steel. 


B EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 
Qu.ended:  Mar.31  June30 Sept. 30 Dec. 31 Year's Total Price 
3.32 2.00 0 —26 Dei pes pis bin ott 
1.77 tees 8.00 52%—82 1935......-. D316 D138 D —18 
*Interim earnings not available prior to 1935. 1936.......- D 3.40 0.15 1.46 
No. 769 International Cigar Machinery Co. | No. 771 Krueger (G.) Brewing Company 


Earnings and Price Range (INC) 


75 

Data revised to January 27, 1937 60 oo YORK CURB EXCHANGE 
Incorporated: 1901, New Jersey, to develop 45 
machinery for manufacturing cigars. Office: 30 
$11 Fifth Avenue, New York City. Annual 15 


meeting: a in April. Number $8 
of stockholders, lo 

Capitalization: Funded debt........... None eres oe $4 
Capital stock (no par)........... 600,000 shs 


1929 '30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Owns domestic and foreign patents on automatic 
cigar machines, which are manufactured for it by American 
Machine & Foundry Co., the parent company. These are rented 
to cigar manufacturers under contracts which stipulate a roy- 
alty payment to this company on all cigars produced. In 1928 
a tinfoil wrapping machine was perfected, having a capacity 
for wrapping 25,000 cigars a day. These machines are sold 
outright. 

Management: Practically identical with that of American 
Machine & Foundry. 

Financial Position: Adequate. Working capital, as of June 
30, 1936, $1.2 million; cash, $867,739. Working capital ratio: 
5.3-to-1. Book value of common is not computed because of 
intangible nature of assets. 

Dividend Record: Regular liberal payments at various rates 
since 1927. Present rate $2.00 a share not including extras. 

Outlook: Recent indications of a reversal of the long term 
downward trend of cigar consumption have generally favor- 
able implications for this company’s earnings. 

Comment: Stability of earnings and dividend payments en- 
titles the stock to an investment rating. Is a minority issue, 
as American Machine & Foundry owns about two-thirds of 
the outstanding shares. 

EARNINGS, DIVIDEND RECOKD AND PRICE RANGE OF COMMON STOCK: 


Six months ended: June 30 Dec. Year’s Total Dividends Price Range 
s600408censecesess $1.01 $1.17 $2.18 $2.00 30 —12 
04 8040000640 0.95 1.13 2.08 1.50 28 —15 
1.03 1.10 2.13 2.00 29%4—19 
rrr eee 1.03 1.20 2.23 2.00 4%—29 
1936......- 1.05 eee 2.35 84 —24% 


Data revised to January 27, 1937 sEarnings and Price Range (KRU) 


Incorporated: 1933, Delaware, as successor to 20 gr 
Gottfried Krueger Brewing Co., formed in 
1889. Office: 75 Belmont Avenue, Newark, 10 = 
N. J. Annual meeting: Fourth Wednesday 5 Ls 
in March. Number of stockholders, 423. 0 NEW_YORK CURB EXCHANGE 
Capitalization: Funded debt........... None Fiscal Year end. Jan. 31 $3 
Capital etock (par $1).......... *250,000 shs $9 
EARNED PER SHARE 
*Including 50,000 shares offered to holders 51 


recor 0 
1929 "30 ‘32 ‘33 ‘34 ‘35 1936 


Business: Company produces and sells beers, ale, stout and 
porter under the trade-names “Krueger’s Finest,” “Kent Ale,” 
“Krueger’s Cream Ale,” “Lord Essex” and “Old Surrey.” 
The predecessor made “near-beer” during prohibition and 
kept the Krueger name before the public. Capacity of plant 
at Newark, N. J., is over 600,000 barrels per annum. 

Management: Progressive and of long experience. 

Financial Position: Has been improved by sale of stock. 
Working capital October 31, 1936, $370,000; cash, $126,000. 
Working capital ratio: 1.7-to-1. Book value of stock, $16.26 a 
share. 

Dividend Record: Present rate of $1 per annum established 
December, 1935, after lack of payments since formation of 
new company in 1933. 

Outlook: Company’s pioneering work in the introduction of 
canned beer has been of lasting advertising value. Aggressive 
merchandising policies have resulted in better than average 
earnings record, but the competition of larger breweries 
(mainly privately owned) continues very keen, and rising raw 
material costs will probably affect profit margins. 

Comment: Stock is more strongly situated than most other 
brewery equities available to the public, but represents large 
speculative risks because of the competitive situation. 

EARNINGS RECORD AND PRICE RANGE OF STOCK: 


Six months ended: July 31 an. Year Total Price R: 
WS $0.56 1935....D$0.02 $0.52 15%— 4 
WES 101 1986.... 1.54 2.55 2 —14 


*To January 27, 1937. 


NEXT 


452—Colonial Beacon Oil 
248—Cuban-Amer. Sugar 
445—Gulf States Steel 
*772—Lake Shore Mines 


442—Amer. Ice 
449—Amer. Metal 
457—Amer, Pr. & Lt. 
450—Budd (Ed. G.) Mfg. 


WEEK 


*773—Lehigh Coal & Nav. 439—Poor & Company 


*774—Marion Steam Shovel 447—Reynolds Spring 
*775—New Jersey Zinc 448—Savage Arms 
446—Park & Tilford 456—Snider Packing 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Rate riod able Record 
Mar. 


Addressograph-Multigraph Q . 22 Mar. 2 
DR avesecencceness 1 Q Jan. 23 Jan. 19 
Amer. Hide & Leather 6% pf.75¢c Q Mar. 31 Mar. 19 
Am. Sugar EMS. ccccccese Q Apr. 2 Mar. 5 
-75 Q Apr. 2 Mar. 5 
Anaconda Wire & Cable....... 50c .. Mar.15 Feb. 9 
Armour (Del.) 7% pf. gtd...$1.75 Q Apr. 1 Mar. 10 
(Re Q Apr. 1 Mar. 10 
1.75 Q Apr. 1 Mar. 10 
Atlas Corp. pf........e.e.eeee Q Mar. 1 Feb. 10 
25c .. Feb. 15 Feb. 
Bank eS $2 Q Mar. 1 Jan. 30 
40c Q Mar. 1 Feb. 15 
Bourjois, Inc., $2.75 pf..... 68%c Q Feb. 15 Feb. 
75c Q Mar. 1 Feb. 20 
Bayron Jackson 25c¢ Q 15 Feb. 
Calif. Water Service 6% pf.$1.50 Q Feb. 15 Jan. 81 
Castle (AM) & Co...........- 75¢ Q Feb. 10 Jan. 
Campbell, Wyant & Cannon....25c Q Feb. 27 Feb. 6 
Centrifugal Pipe ............. 10¢ Q Feb. 15 Feb. 
87%ce Q . 1 Jan. 28 
Cherry-Burrell pf............ $1.25 Q Feb. 1 Jan. 
Chicago Mail Order........ 87%e .. Mar. 1 Feb. 10 
Chicago Yellow Cab........... 50c Q Mar. 1 Feb. 18 
olidated Edison (NY)..... 50c .. Mar. 15 
Continental -. Mar. 29 Mar. 1 
Cuneo Bnnsoebsoconteneset 50c Q Feb. 1 Jan. 
Deere & Co., Df........eee0e 35c Q Mar. 1 Feb. 15 
Eaton Q Feb. 15 
Fairbanks, Morse............. 25¢ Q Mar. 1 Feb. 12 
Fall River Gas Works........ 40¢ Q Feb. 1 Jan. 27 
Florida Power 7% pf. A....$1.75 Q Mar. 1 Feb. 15 
87%c Q Mar. 1 Feb. 15 
Cd. Q Apr. 1 Mar. 17 
56%c Q Apr. 1 Mar. i7 
25e .. Mar. 1 Feb. 10 
Gt. Lakes Dredge & Dock..... 25c Q Feb. 15 Feb. 8 
Hanna (M. A.) Co. pf...... $1.25 Q Mar. 1 Feb. 15 
Houdaille Hershey, 62%c Q Apr. 1 Mar. 
.. Apr. 1 Mar. 20 
International Business Mach. _ 50 Q Apr. 10 Mar. 22 
Inter. Harvester pf.......... 1.75 Q Mar. 1 Feb. 5 
Da, Q Mar. 1 Feb. 10 
Lexington ..$1.62% Q Feb. 10 Jan. 30 
= Ee & Myers Tob.......... $1 Q Mar. 1 Feb. 16 
$1 Mar. 1 Feb. 16 
Life 40c Q Mar. 1 Feb. 6 
Louisville "& Nashville RR...$2.50 .. Feb. 27 Feb. 1 
25e .. Feb. 15 Jan. 30 
Lunkenheimer pf........... $1.62% Q Apr. 1 Mar. 22 
Q Feb. 15 Feb. 
Macy (R. H.) & Co........... 50e Q Mar. 1 Feb. 15 
Manhattan Shirt Co........... 25c .. Mar. 1 Feb. 10 
Memphis Natural Gas pf..... $1.75 Q Apr. 1 Mar. 20 
Mergenthaler Linotype ........ 50c Q Mar.15 Feb. 20 
Montreal Light, Ht. & Pwr..$2.00 Q Feb. 15 Jan. 31 
National Biscuit ............. 40e Q Apr. 15 Mar. 12 
$1.75 Q Feb. 27 Feb. 11 
National Lead pf., A........ $1.75 Q Mar.15 Feb. 26 
National Power & 15e Q Mar. 1 
Niagara Shares pf., A....... $1.50 Q Mar. 22 Mar. 10 
North Amer. Oil Cons.......:. 25c .. Feb. 3 Jan. 20 
Penna State Water $7 pf....$1.75 Q Mar. 1 Feb. 20 
Pitney-Bowes Postage Meter...10¢ Q Feb. 15 Feb. 1 
Public Service of N. J. 8% pf. .$2 Q Mar. 31 Mar. 1 
$1.75 Q Mar.31 Mar. 1 
$1.25 Q Mar. 31 Mar. 1 
fy eae: M Feb. 27 Feb. 1 
M Mar. 31 Mar. 1 
Reading Co. Ist pf............ Q Mar.11 Feb. 18 
-—“¥-¥ Cp. Gen. $7 pf....$1.75 Q Feb. 1 Jan. 25 
Q Feb. 1 Jan. 25 
Sedalia Water 7% pf........ $1.75 Q Jan. 15 Jan. 18 
50c Q Feb. 1 Jan 
Sioux City G. Ly El. 7% pf..$1.75 Q Feb. 10 Jan. 30 
Stamford Water .......ccccccee $2 Q Feb. 15 Jan. 5 
Storkline 12%c .. Feb. 26 Feb. 15 
25c Q Mar.15 Feb. 25 
1.50 Q Mar. 1 Feb. 10 
Syracuse Lighting 8% pf....... $2 Q Feb. 15 Jan. 20 
Do 6%% pf.........--- $1.62% Q Feb. 15 Jan. 20 
$1.50 Q Feb. 15 Jan. 20 
GF. 12%c Q Feb. 15 Feb. 5 
Tide Water Power $6 pf...$1.50 Q Mar. 1 Feb. 10 
Unit. Engineering & Fdy..... 50c Q Feb. 16 Feb. 6 
$1.75 Q Feb. 16 Feb. 6 
Glan: 25c Q Mar. 31 Feb. 27 
Micskscusscschueoeeee $1.25 Q Mar.31 Feb. 27 
75¢ Q June 19 81 
$6b5055b55ehs60000060008 75c Q Sep. 20 Aug. 31 
Q . 20 Nov. 30 
ug 1.75 .. Feb. 27 Jan. 30 
West Va. Pulp & ¢ See pf. $1 50 Q Feb. 15 Feb. 1 
White (S. S.) Dental......... 30¢ Q 1 Jan. 19 
‘Accumulated 
Deere & Co. 35c Mar. 1 Feb. 15 
Lexington Util. pf............ 50c .. Feb. 10 Jan. 80 
Portland Gas & Coke 6% pf. oa -- Feb. 1 Jan. 33 
Feb. 1 Jan. 22 
Youngstown Sh.&T. 5% pf.$9. eis 15 
Extra 
Chicago Mail Order......... 12%c Mar. 1 Feb. 10 
Gt. es Dredge & Dock...... 25¢ 15 Feb. 3 
Increased 
aaa Feb. 1 Jan. 25 
Mar. 1 Feb. 
Bigelow-Sanford Carpet....... 50c Mar. 1 Feb. 10 
Burroughs Adding Mach....... 20c Q Mar. 5 Feb. 
Hale Bros. Stores............. 2 Q Mar. 1 Feb. 15 
Mar. 1 Feb. 15 
Norfolk & Western Rwy..... $2.50 Q Mar.19 Feb. 
Q Mar. 1 Feb. 15 
Publie Service of N. J......... Q Mar. 31 Mar. 1 
Uv. Q Mar. 20 27 
Western Tablet & Stationery. . ‘He . 15 Feb. 5 
Initial 
Arm 15c Mar. 15 Feb. 23 
Atlas Plywood $1.25 pf........ 20c Feb. 1 Jan. 15 
.. Apr. 1 Mar. 15 
Jonas & Neaumburg........... 15ec .. Feb. 1 Jan. 28 
Lerner Stores “y's pf....60.4le .. Feb. 1 Jan. 21 
Outboard Marine & M........ 30e .. Feb. 10 Jan. 25 
Seott Paper (new)............ 25¢ Q Mar.15 Feb. 27 
Irregular 
Lunkenheimer Co. .......... 37% Feb. 15 Feb. 5 
Elec. & Mfgz..... $1 Feb. 26 Feb. 8 
DOOD ESS Feb. 26 Feb. 8 
Stock 
+ .. Feb. 10 Feb. 3 


convertible preferred. 


SOUND TAXATION? 


Concluded from page 11 


allow those corporations in debt to 
pay only normal taxes until they get 
out of the red and to permit reason- 
able and necessary modernization of 
plant, machinery and equipment. 

Quite recently the Interstate Com- 
merce Commission protested against 
the undistributed earnings tax, claim- 
ing that it worked grievous injustice 
on the weak railroads and that these 
railroads should be allowed to retain 
their earnings so as to enable them 
to build up their properties. The 
Commission pointed out that by mak- 
ing it difficult to provide sinking 
funds for the retirement of bonded in- 
debtedness this law tends to thwart 
all efforts to rehabilitate the railroads. 

It is encouraging to recall that the 
President of the United States in a 
campaign address at Worcester last 
fall promised in regard to this tax 
law that “if in its application imper- 
fections are discovered, they must be 
corrected.” His audience, present 
and on the radio, must have thought 
that “’Tis a consummation devoutly 
to be wished.” 


One Solution? 


Among the many suggestions 
which have been put forward as to 
scientific and just measures for rais- 
ing more revenue to meet the in- 
evitable increases in governmental 
costs, perhaps the soundest one is 
that the income tax should be made 
more productive in the lower brack- 
ets and should be extended to in- 
clude many people not now in the 
lower brackets. This proposal has 
the support of able conservatives such 
as Arthur A. Ballantine and of polit- 
ically courageous radicals such as 
Senator LaFollette. It was tried in 
England and it worked. But what 
above all is really needed is a patient, 
thorough and courageous analysis of 
the entire tax structure and a careful, 
statesmanlike revision of that struc- 
ture in the light of that analysis. 
America has suffered too long from 
hit-or-miss tax legislation. Thorough 
tax revision has been put off with the 
excuse that it is scientifically too diffi- 
cult or politically too dangerous. 
But the longer such revision is post- 
poned, the more difficult it will be- 
come. And the present law, more 
than any in recent years, has made 
“confusion worse confounded.” 

Is this sound taxation? It is not. 


Babes in 
the Woods 


HAT babes in the woods some 

of the originators of investment 
trusts turned out to be is indicated 
by revelations of the SEC’s investi- 
gation of these enterprises. An out- 
standing example of this inexperience 
in sound investment principles is re- 
vealed in the loss sustained by in- 
vestors in shares of fixed investment 
trusts sold by the Distributors Group. 
It amounted to more than $72 mil- 
lion. These losses did not result 
from the type of securities making up 
a fixed investment trust portfolio, but 
from the child-like faith of the pro- 
moters that the dividends these stocks 
paid were so assured that they were 
led to incorporate a clause in their 
indenture making it compulsory to 
sell a security which omitted its div- 
idend. 

This weakness in their structure 
THE FINANCIAL WoR LD pointed out 
when these enterprises had become 
quite popular among small investors 
seeking income in preference to spec- 
ulative profits. It was an unfortunate 
provision, for it forced liquidation 
when the markets were least able to 
absorb it. It was a practise that de- 
fied all sound investment principles. 
Had no such liquidating provision 
been a part of a fixed investment 
structure, it would have prevented 
the greater part of the loss sustained 
for many of these stocks that had 
to be sold are now quoted at or 


around the prices they cost the fixed 


investment trusts. It was an ex- 
pensive lesson these babes in the 
woods have had to learn. 


LIFE’S MIRROR 


Continued from page 2 


applicant a few thousand dollars if 
his credentials warranted it, saying 
that “when the business is on an earn- 
ing basis, come back and then we will 
talk of further financing.” This usu- 
ally ended the matter, and that was 
why very few cats and dogs were 
found in the Morgan estate. 
* 

During his lifetime Charles Hayden 
was regarded in the financial com- 
munity as a man difficult to approach. 
He seemed cold and flint-hearted, 
except to those limited few who knew 
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of the warm heart concealed behind 
his cold exterior. Until his death few 
realized the extent of his wealth. 
Recluse as he appeared to be, Hayden 
entertained an ideal to which he de- 
yoted his life and that he modestly 
concealed for he was not a type of 
man who sought self glorification. 
How often must he have thought, in 
contemplation of his purpose, “I am 
the custodian building and accumu- 
lating an estate for the youth of the 
land,” and as he succeeded he derived 
considerable happiness out of his suc- 
cess. Leaving a foundation of $50 
million to be devoted to helping am- 
bitious and struggling youth up the 
ladder of success there will be many 
in the future generations who in their 
hearts will venerate this generous 
man for the start he gave them. 
* 


And society also has in Hayden’s 
life a question to ponder over ; wheth- 
er or not wealth in the hands of those 
who have a heart for their brothers is 
not a useful asset, instead of an object 
of condemnation. 


A financial sensation of this period 
is the phenomenal success attained by 
the banking firm of Morgan, Stanley 
& Company, organized only a little 
over a year ago. It is now regarded 
as the king pin in the underwriting 
business. Harold Stanley, who heads 
Morgan, Stanley & Company, was a 
discovery of the banking house of 
Morgan. Stanley is a grubber for 
work. Unlike many of his contem- 
poraries, club and social life does not 
appeal to him. His greatest pleasure 
comes when he is at work organizing 
a bond selling syndicate. There are 
several factors responsible for the 
great success of his firm in its brief 
career—one is Stanley’s sixth sense 
of realizing what appeals to the pub- 
lic. Instead of using “tombstone” 
advertising for his offerings, he in- 


YOUR INVESTMENT PORTFOLIO— 
NEEDS ADJUSTMENT NOW 


® Your portfolio of investments needs thorough 
study now, with.Congress just getting down to 
work, the business prospects for 1937 taking shape, 
and labor controversies injecting an increasingly 
disturbing factor into the situation. 


®@ While the direction of governmental policies is not 
yet clearly defined, demands already are being made 
for revival of NRA, the AAA and other outlawed 
New Deal projects. The surplus tax which forced 
sO many extra dividends in the final months of 1936 
is still a factor, for many corporations end their fis- 
cal years in January, February or March and extra 
disbursements on their stocks may be looked for. 


® The possibilities for profitable investment this year 
may be the best in many years, but there are going 
to be just as many pitfalls for the investor as ever. 
That is why your portfolio and your program should 
be under the constant scrutiny of the staff of The 
Financial World Research Bureau. As our client 
you are guarded against misinterpretation of the 
factors that influence the market trend of the 
securities to which your funds are entrusted. 


© We direct your progress by personal correspon- 
dence. There are no group advices, no printed 
bulletins or lists of securities from which to pick 
and choose—which would only throw you back on 
your unaided judgment—and you have the satisfac- 
tion of knowing that your program is an individual 
one, carefully drafted to meet your own problems 
and objectives. 


The cost is small—one-fifth of one per cent of the liquidating value. 
The minimum annual fee of $100 covers portfolios up to $50,000. 


Meil your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


augurated a form of descriptive an- 


nouncements and by so doing stole a | 
march on his competitors. E explain ( - . 
LEASE explain (without obliga- 
seg 4 Pp tion to me) how your personal | 


Another reason. Rivals envious of 
the rapid success of Morgan, Stanley 
& Company talk in whispers amongst 


supervisory service would assist me 
to establish and keep my portfolio 
in line with conditions, and achieve 
my objective. I enclose a list of my 


FINANCIAL WORLD 
RESEARCH BUREAU investments, showing the number of 


themselves about another reason, the 
gist of which is that if these young- i} oieeeeaes New York. N'Y shares and their original cost. Feb. 3 ! 


ac Objectives: Income [) Capital enhancement [] (or) Both | 
not have gotten as far as they did. 
The connection is admittedly close 
and one which is self-evident, for the 
bulk of the firm’s offerings are the 
issues of clients whose financial inter- sake 
ests the Morgans have looked after : a9 

for years. Will we call this profes- 


sional jealousy? 
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Current 
Literature 


Upor request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


ProsPpectrus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$1 Par Value. 
(Made available by Robert & Co.) 


SECURITIES OF THE City oF NEw 
Yorx—54-page booklet which is a 
digest of information about the City 
of New York. The material has been 
derived chiefly from official sources. 
(Published bv R. W. Pressprich & 
Co., leading Bond House.) 


UNDERVALUED INSURANCE 
Stock—Analysis of the capital stock 
of a growing fire insurance company 
which is selling at about 50 per cent 
of its liquidating value. (Prepared 
by Hall & Turnbull.) 


Some FinancraL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. (Made available by 
_— Telephone & Telegraph 

0. 


MetrHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMoprrres— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


ANALYsIs ON UNITED ARTISTS 
Tueatre Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 


Weekly 


Business and Financial Summary 


1937 1 
*Crude Oil Production (bbls.).......... 3,205,150 3,184,650 3,117,800 2,820,500 
Electric Power Output (000 K.W.H.).. 2,256,795 2,264,125 2,244,030 1,949,676 
7Steel Output (% of capacity).......... 717.9% 80.6% 18.8% 49.4% 
tAutomobile Production (U. S. A.)...... 73,509 85,703 92,142 92,689 
WTWholesale Commodity Price Index.... 86.6 87.3 88.3 79.9 
Jan. 16 Jan. 9 Jan, 2 Jan, 18 
§Bank Clearings New York City....... $4,207 $4,037 $3,962 $4,039 
§Bank Clearings outside New York City $2,823 $2,853 $2,794 $2,446 
Total car loadings (number of cars).. 700,238 698,529 587,953 611,347 
Bituminous Coal Production (tons)... 1,682,000 1,737,000 1,712,000 1,446,000 
Financial World Index of Industrial 

*Daily Average. {As of beginning of following week. tWard’s Report. §000,000 
omitted. JJournal of Commerce. 

1937 1936 

Member Banks, 101 Cities (000,000 omitted) 

OM $3,210 $3,228 $3,258 $3,167 
U. S. Government securities held..... 10,491 10,515 10,543 9,813 
Total commercial loans............ ,120 3,329 
Total net demand deposits............ 15,547 15,562 15,425 13,836 
Reserve System 

Federal Reserve Credit Outstanding.. 2,468 2,476 2,464 2,477 
Total Money in Circulation........... 6,339 6,371 6,473 5,704 

*Other than U. S. Government Securities. 

1936 1935 
¢Inventories: 

157.2 152.6 135.6 . 161.4 
Manufactured goods index............ 102.4 100.7 101.1 101.4 
Combined index .........s.csseseeeees 134.2 130.8 121.1 136.2 
*Farm income—total (including sub- 

*Farm income — subsidies ............. 19 22 6 64 
Dee. Nov. Oct. Dee. 
Now oapital 60... $218,206 $109,077 $109,885 $66,738 
1937 1936 
Jan. Dec. Nov. Jan, 
"U. Government debt. $34,407 $34,407 $33,794 $30,516 
Building contracts. Daily average 
(F. W. Dodge)—in millions.......... 9.06 7.99 9.46 8.26 


*000,000 omitted. {Corporate new issues only; exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


January 
21 22 23 25 26 27 
30 Industrials ......... 186.90 186.53 186.69 185.62 183.19 183.97 
oy 56.69 56.08 56.06 55.25 54.22 54.77 
37.06 36.94 37.02 36.48 35.88 36.25 
Daily Volume N. Y. S. E. 
2,991,880 2,684,170 1,115,840 2,220,000 2,170,000 1,940,000 
Week ended 
Weekly Car Loadings Jan. 9 Jan.2  Dec.26. 
1937. 1936 
Eastern District 
13,193 11,334 12,204 11,557 
Delaware, Lackawanna & Western..... 16,215 13,920 13,980 14,584 
28,205 22,042 20,622 22,849 
New York, New Haven & Hartford..... 22,635 19,496 20,156 21,150 
84,283 70,226 75,925 77,481 
New York, Chicago & St. Louis......... 15,561 13,097 14,413 13,395 
eee 10,114 10,054 10,869 11,253 
Western Maryland ........ 10,579 8,675 9,203 8,948 
Southern District 
Ville. 29,506 23,526 22,799 24,358 
34,757 29,010 31,312 28,182 
Northwest District 
Chicago & Great Western.............. 5,184 4,700 5,181 5,016 
Chicago, Milwaukee, St. Paul & Pacific 26,821 22,148 23,827 26,790 
Chicago & Northwestern............... 31,907 27,096 29,738 30,369 
Central West District 
Atchison, Topeka & Santa Fe........... 26,711 21,658 23,109 22,968 
Chicago, Burlington & Quincy.......... 24,466 19,450 21,775 21,765 
Chicago, Rock Island & Pacific......... 19,734 16,914 17,751 17,959 
Chicago & Eastern Illinois............. 6,086 4,846 5,346 .38 
Denver & Rio Grande Western......... 6,486 5,570 5,791 5,598 
Southern Pacific System............... 34,757 30,087 29,507 28,182 
21,120 18,481 18,701 19,276 
3,682 2,685 3,104 2,757 
Southwestern District 
City Southern... 3,961 3,547 3,540 3,500 
Missouri-Kansas-Texas ...........-.0- 5,322 5,776 6,55 7,352 
20,464 20,464 22,237 23,586 
St. 11,705 10,607 10,344 11,550 
St. Louis-Southwestern ...........2.006 4,773 4,010 4,242 4,332 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 


(Compiled from Association of American Railroads figures) 
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UR answer to that is that since we appear to be in a 
major recovery cycle that is fortified with many 
inflationary features, there are far more stocks that 

have not discounted their long term possibilities than 
there are that have already done so. This does not mean, 
however, that an investor should indefinitely hold his 
securities without keeping financially posted. By keeping 
informed he can make necessary changes in his investment 
program, to meet new conditions as they arise. 


Shrewd economic observers are of the opinion that the 
great danger at this stage is not another depression soon 
but a boom so great that it may get out of hand and 
cause a collapse several years from now when the boom 
has been punctured. We quote below from the New York 
Herald Tribune, November 24th:— 


Walter Lippman writes: “After seven years of worry it is 
not easy to realize fully that our problem today is how 
to regulate the coming boom. Yet the signs are clear 
that we are rapidly approaching the time when there 
will be a shortage of labor and of capital equipment.” 


Mr. Paul Mallon in his syndicated Washington letter 
under the heading—News Behind The News writes on 
November 23rd as follows: “The Roosevelt reorganizers 
here have been loath to say it, but they all expect they 
will have to battle a boom movement within the next 
year or 80.” 


What’s Ahead 


for Informed Investors? 


—Publishera’ Phote 


YOUR OPPORTUNITY 


ENUINE investors who have thus far 
failed to invest at least a substantial part 
of their reserve funds in some of the out- 

standing opportunities available today will prob- 
ably reproach themselves a year from now that 
they listened to some of the false prophets 
whose vision of America’s future is usually de- 
pendent on the day-to-day changes in the stock 
market. 


Some economists believe that the demand for 
industrial products in the next five years will 
expand to a point 50% beyond that of 1929. If 
their opinion is correct (and there is much to 
sustain their point of view), it is quite likely 
that the current bull market will have some 
distance to go before it has discounted the 
coming great expansion in American industry. 


The favorite investment guide of America’s 
most successful investors is the well-known 
FINANCIAL WORLD. It is read by more 
investors than any other investment publication 
or service simply because it is unsurpassed for 
accurate information and sound views on securi- 
ties. All advice is wholly unbiased. 


Why not start right by subscribing at once? 
The yearly price of $10 is trivial compared to 
the many ways we can help you to invest more 
advantageously in the promising months ahead. 


Prepare for Sounder Investing 


Mail Coupon Before March 15 


INANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for the enlarged and improved FINANCIAL WORLD each 
week, a copy of “Independent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my 
listed securities, a copy of Mr. Guenther’s new book, “Intelligent Investment Planning,” and the regular advice priv- 
ilege as per your rules. Also send me the reprint, “Can Inflation Be Controlled. 
SPECIAL OFFERS—CHECK YOUR CHOICE 

(0 Annual subscription with complete indexed book of 416 revised “Stock Factographs.” 
Remit $10.85. 
Six months’ subscription with 416 revised “Stock Factographs”—Remit $6.00. 


Annual subscription with the $3.50 book (396 pages), “Successful Speculation in 
Common Stocks”—Remit $11.75. 
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FOR 
DIGESTION’S 


SAKE... 
SMOKE CAMELS / 


“That tells one big reason why 
I smoke Camels,” says SIG 
BUCHMAYR, skiing wizard 


‘“PAHERE are many hazards in skiing,” con- 
tesa Buchmayr, shown executing a 
difficult jump turn (right) and enjoying 
Camels ‘for digestion’s sake” during a 
hearty meal (be/ow). “Skiing takes a healthy 
set of nerves and good digestion. I smoke 
Camels a lot. I know they don’t get on my 
nerves. And they help my digestion. I 
wouldn’t enjoy eating as much if I couldn’t 
smoke Camels at my meals and afterwards. 
Camels set me right! A Camel gives me 
new ‘zip.’”” Vigorous, active people count 
on healthy nerves and proper nutrition to 
see them through. Take your cue from 
them and make Camel your cigarette. 


WHEN YOU SMOKE CAMELS at your meals and enjoy 
more Camels afterwards, digestion gets a welcome “‘lift.” 
The flow of digestive fluids — the alkaline digestive fluids 
so vital to proper nutrition—speeds up. Strain and ten- 
sion are lessened. And you have a delightful sense of 
digestive well-being. Camels are better for steady smok- 
ing. They don’t get on your nerves—tire your taste — 

or irritate sensitive throats. 


COSTLIER 
TOBACCOS 


' Camels are made from 
finer, MORE EXPENSIVE 
TOBACCOS . Turkish 
and Domestic...than any 
other popular brand 


GIRL BRONC BUSTER. 
Alice Greenough’s di- 
gestion must stand up 
under terrific pounding 
and jolting. “Camels are 
one of the big pleasures 
in my life,” says this 
attractive rodeo star. 
““For digestion’s sake 

—smoke Camels’ is my 
rule at mealtimes.” 


Copyright, 1937, R. J. Reynolds 
Tobacco Company, Winston-Salem, N. C. 
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